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REGIONAL 


Press Addresses Libyan Relations With Sudan, 
Chad 


Taj-al-Din Mission Eases Crisis 
45040090 Khartoum AL-USBU’ in Arabic 
29 Feb 88 pI 


[Text] Knowledgeable sources have revealed to AL- 
USBU* the reasons for the secret visit that Dr ‘Ali Hasan 
Taj-al-Din, a member of the Supreme Council, made to 
Libya. The visit was reported exclusively by AL-USBU’ 
last Friday. 


The sources told AL-USBU’ that Libyan leader Mu’am- 
mar al-Qadhdhafi had issued orders to withdraw the 
Libyan diplomatic mission at the Libyan Brotherhood 
Bureau in Khartoum, in the wake of developments 
accompanying rumors of the closure of the Libyan 
Cultural Center and in the wake of circumstances sur- 
rounding the Khartoum meeting of the revolutionary 
committees and the prohibition of several delegations 
from entering. 


The sources indicated that these developments had 
caused a deterioration in relations between the two 
countries, thus calling for the trip of Dr ‘Ali Hasan 
Taj-al-Din, to whom the Supreme Councii assigned the 
task of containing the situation. Dr Taj-al-Din did in fact 
travel to Libya last Saturday. 


Despite the secrecy surrounding the visit and its reasons, 
there are indications that Dr Taj-al-Din may have suc- 
ceeded in resolving the matter. 


It should be mentioned that provocative developments 
occurred in the wake of rumors that the Libyan Cultural 
Center would be closed because it had not obtained a 
permit. In last Thursday’s issue, AL-USBU’ indicated 
that the interior minister had sent a letter to the foreign 
minister, saying that he should remove the sign that had 
been placed on one of the buildings as a cultural center, 
and that, in case of noncompliance with the request, 
security forces would remove the sign. 


The interior minister also made press statements in 
which he made it clear that for security reasons they were 
wary about the Khartoum meeting of the Revolutionary 
Committees. 


Ummah Party Defends Relationship With Libya 
45040090 Khartoum SAWT AL-UMMAH in Arabic 
2 Mar 88 p 8 


[Article by Siddiq Musa Bulad] 


[Excerpt] 
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The AL-ADWA’ Discussion 


As usual, AL-ADWA\’ has followed its anti-Ummah 
Party line, basing its information on misreadings and 
suppositions. This becomes quite clear to anyone who 
follows what its editor-in-chief, Muhammad al-Hasan 
Ahmad, writes in his weekly analyses, which have ban- 
died the same words, letters, and lines from time imme- 
morial. The day before elections began, Muhammad 
al-Hasan Ahmad announced in the press that the 
Ummah Party would lose the elections and faii; it would 
be in third place, after the DUP and ihe NIF. The 
people, however, proved his predictions wrong. In his 
analysis last week, Muhammad al-Hasan appointed him- 
self foreign minister, and said: “The Foreign Ministry 
will summon the Iranians and Sudanese responsible for 
this association in order to clarify the matter to them. If 
they do not respond to the Foreign Ministry’s request, it 
will tell the Interior Ministry to prevent this association 
from carrying on any activity, and its building will be 
closed.” 


The Foreign Ministry had made no statement at the 
time. One might imagine that its official spokesnian was 
the newspaper AL-ADWA’ and that the newspaper 
determined, decided, and summoned! 


Continuing his discussion of Ummah Party foreign pol- 
icy, the journalist said: “To conclude this detailed dis- 
cussion of the Ummah Party as a whole, we see with 
certainty that the foreign policy is dangerous for the 
party, not only abroad, but also domestically, insofar as 
the policy shakes the strength of the party’s position.” 


Extending his guardianship over the Foreign Ministry 
and his summons to the Libyans and Iranians, Muham- 
mad al-Hasan appointed himself responsible for the 
Ummah Party. One would imagine that the party, whose 
structures are prescribed, and whose policy is set by its 
political and executive bureau, parliamentary delega- 
tion, central committee, and consultative council, nei- 
ther understood nor perceived the country’s interests or 
its own policy, so that he had to come and say, “I alone 
understand foreign policy.” 


We say to him and to those who stand behind him that 
there will never be a foreign policy with a non-Sudanese 
perspective, no matter how loud the clients of foreign 
governments shout, and no matter what those who are 
their mouthpieces and tools write. The Ummah Party 
needs no guardianship comirg to it from outside. It 
needs no writings paid for by foreign governments in 
order to stir up discord and confusion, writings whose 
consequences are not known by those who pen them. 


I am amazed by what Muhammad al-Hasan writes in 
AL-ADWA’. He has stood up to defend the continuance 
of authority in the hands of the army. He has persistently 
doubted the ability of the political parties and political 
figures to bear responsibility. One scheme having ended, 
he started another. Its results will inevitably be like those 





JPRS-NEA-88-029 
20 April 1988 


of the previous schemes; for evil schemes always encircle 
and encompass their author before others; trickery 
recoils. We must therefore clearly enunciate our foreign 
policy in the hope that he and those like him will write 
the facts when they write about the Ummah Party. If 
they still do not write the truth, it will not affect the 
Ummah Party; for the dross always passes away, while 
what 1s useful to people remains. Truth remains lofty and 
victorious. Let us begin the discussion. 


Chad: The Sad Reality, Unveiled Foreign Intervention 


The real situation in Chad is that there is no state. The 
constituents of a state are lacking. We can summarize 
these as follows: 


|. The national army: There is no national army in Chad: 
there are only the militias of ‘Abd-al-Qadir Kamougue in 
the south, and Hissein Habre, Goukouni, Ibn-’U mar, 
and others in the north, since Frolinat is split into dozens 
of factions. Relying on foreign support, these militias 
take turns at governing. Hissein Habre, aided by 
Numayri ani foreign forces, entered N’djamena across 
Sudanese soil—he used to travel about between al-Fashir 
and al-Junaynah—to overthrow Goukouni, who had 
overthrown him and had come from Tripoli. Thus it is 
clear that there 1s no army; there are only groups fighting 
each other, each with its foreign support and backing. 
Their positions in N’djamena or in the opposition switch 
whenever One comes to outweigh the other in the bal- 
ance. 


2. Language: There is no specific single language uniting 
Chad. 


3. There is no legitimate regime based upon election and 
mandate. The regime is based on fighting and occupying 
the capital, with a new struggle beginning after every 
episode. 


4. National sovereignty: There is reliance on various 
forms of foreign protection that have gathered around 
the opponents—France, the United States, and other 
countries that want to settle accounts with certain 
regimes in an obviously biased manner, so as to protect 
Habre’s regime, relying on foreign clients. 


This ts the reality of Chad. 


Results of the Impact of This Reality on the Sudan 


As a result of the fighting between them, the factions 
enter Sudanese territory in retreat or pursuit, carrying 
their battle gear and disputes with them into the Suda- 
nese arena in the Darfur region to settle their accounts 
on Sudanese soil. The phenomenon of armed plundering 
has become prevalent, a phenomenon foreign to our 
society, with its tolerance. Many of the border tribes that 
extend into both the Sudan and Chad think their 
resources have moved to the Sudan as a result of the war 
and that such wealth must be returned to Chad. Lack of 
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food and work for certain groups coming from Chad has 
caused them to rely on the use of force to obtain their 
daily food. All of this has cast its shadows on our people 
in Darfur. This 1s what the regional government realized 
when it held last month’s Darfur security conference and 
reached specific conclusions about confronting this dan- 
gerous phenomenon. We hope the government will pay 
attention to these conclusions, and that the Ummah 
members of parliament and the regional government will 
follow them, so that this phenomenon can be ended by 
the Sudanese acting together with all the Chadian parties 
to establish a legitimate government, under which all 
Chadians can live. The Sudan has sincerely carried on 
these reconciliation effects in spite of Habre’s plotting 
against the Sudan; for the Sudan has physical proof of 
the meeting that Habre held with John Garang in Chad 
to open a new front in the conspiracy against the Sudan. 
a front like the eastern one, so that the Sudan might be 
encircled on the east and on the west. 


Libyan-Sudanese Relations Targeted 


Relations between the Ummah Party and the other 
Sudanese parties were cemented during the years of 
bitter struggle with the client Numayri regime. These 
relations are based on pure patriotic principles and 
foundations that are neither subject to conditions or 
based on subservience. Those who speak about the 
Libyan Cultural Center and try to fish in murky waters 
do so only from a calculated plan to undermine the 
excellent relations between the two fraternal peoples. As 
for the Libyan Cultural Center, it has been fully and 
completely authorized since the transitional govern- 
ment, on condition that its counterpart in the Libyan 
Jamahiriyah be without restrictions or conditions. The 
Libyans have been given facilities to bring in their 
automobiles, office equipment, and other things for the 
center. The remaining measures are of a formal, not a 
legal nature. The outcry that has been drummed up ts for 
the purpose of harming these relations. People in polit- 
ical positions should not foment specious battles that are 
in the interest of foreign parties and that harm the 
country’s interest. The Ummah Party will never accept 
such behavior, regardless of whether the targeted party 1s 
Libya, Iraq, Egypt, or Iran, as long as there are common 
interests linking the Sudan and these countries. Is Libya 
the only country with a cultural center in the Sudan? 
There is an American cultural center, a Soviet one, a 
French one, a German one, and a British one. Was there 
any outcry over these centers? Why just Libya? Aren't 
the following things that link us to Libya sufficient 
reasons for a center? 


|. Geographical proximity, Islam, and Arab character: 
Libya borders on one of the least developed regions of 
the Sudan. It is the only breathing space the citizens of 
this region have in terms of employment opportunities 
and overseas work, and it allows them to enter even 
without passports, merely on an identity card and proof 
of citizenship. 
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2. There are more than 60,900 Sudanese working in 
various jobs in the Jamahiriyah, with no discrimination 
between them and their Libyan brothers. 


3. Libyan stood on the side of the Sudan and Sudanese 
patriotic forces during their ordeal. It offered them every 
assistance and hosted them generously without interfer- 
ing in their affairs. An excellent relationship therefore 
developed between the Sudanese patriotic leaders and 
the Libyan leaders. This relationship should be exploited 
for the benefit of the two peoples and countries. 


4. After the uprising, Libya stopped its support for the 
rebellion and took the Sudanese side against the rebel- 
lion’s ally, Ethiopia. During the last 2 months, Libya has 
given the Sudanese army equipment valued at $250 
million. Libyan airplanes are still carrying food and 
equipment to Juba, the capital of Equatoria. 


5. During the transitional period, Libya gave an $80 
million oil grant to the Sudan. It is now giving the 
national unity government an additional $80 million of 
oil through a loan on easy terms. Every month, Libyan 
oil trucks arrive to cover 25 percent of our monthly 
needs. 


These fraternal ties and mutual interests are not condi- 
tioned by the mood of the Ummah Party. They are the 
rights of the Sudanese and Libyan people, and they are 
the demands of the Ummah Party by virtue of its 
mandate to preserve and develop these rights. Above all, 
these relations are not subject to conditions, have not 
been built on subservience, and do not contradict our 
relations with Egypt, Saudi Arabia, or other countries. 


Effect on Sudanese Internal Problems 
45040090 Cairo AL-AHRAM AL-DUWALI in Arabic 
12 Mar 88 p 8 


[Article by ‘Abd-al--Ati Muhammad] 


[Text] With the series of Chadian protests against the 
existence of Libyan forces in the western Sudanese 
region of Darfur, and with the criticisms raised by 
certain Sudanese forces, either allied with the Ummah 
Party or with the opposition, Prime Minister al-Sadiq 
al-Mahdi has discovered that the internal situation 
might become more explosive and might deepen the 
government crisis. Thus, indications have appeared that 
the Sudan may be reviewing its relations with Libya in 
order to avoid finding itself entangled or slipping into 
another war in which it has no interest. 


To begin: ever since the Ummah Party came to power in 
May 1986, Libyan- Sudanese relations have been a 
subject of debate and heated discussion within the ruling 
coalition and Sudanese opposition circles. Prime Minis- 
ter al-Sadiq al-Mahdi’s overlooking of Libyan actions 
extending even to the violation of Sudanese sovereignty 
has been an object of criticism. His foreign policy has 
been criticized as lacking coherence and steadiness. 
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While signs of dissatisfaction developed slowly tor a 
time, they have recently taken the form of a heated 
debate. This has exposed al-Mahdi’s government to 
pressure that it has had to deal with in a serious and real 
way. Thus, alluding to the accusations of Libyan intru- 
sions into Darfur, al-Sadig al-Mahdi came out to assure 
that there were no foreign forces on his country’s soil, 
even though Sudanese army sources confirm that they 
are still pursuing remnants of foreign forces in Darfur. 


Al-Mahdi’s statement served to calm the tension that 
had developed in Sudanese-Chadian relations in recent 
months, after Chad protested several times about the 
presence of forces of the Islamic Corps (African merce- 
nary forces operating on behalf of al-Qadhdhafi) and 
forces of Ibn-’Umar, who now leads the armed opposi- 
tion in northern Chad to the government of Hissein 
Habre, and who ts supported politically and militarily by 
Libya. Toward the end of last year, Chad accused the 
Sudanese government of continuing to help Libya, and 
the Chadian general staff stated several times that “Lib- 
yans” had tried to cross the Chadian border from the 
Sudan. Chad said officially that it reserved the right to 
pursue these forces even onto Sudanese territory. In this, 
Chad called on Western sources for aid, particularly the 
French forces operating on its territory, in order to 
uncover the movements of these forces on the border 
and the plans they intended to carry out. In November 
1987, Chad said it had proof of a Libyan military 
presence in the Sudan. 


Stirring Up Tribal Conflict 


Sudanese uneasiness about the Chadian threats was 
reflected in statements by the Sudanese interior minister, 
who accused both Libya and Chad of carrying their 
conflict onto Sudanese territory. He stated before the 
Sudanese Constituent Assembly that the Kabkabiyah 
area in Darfur had become, according to his description, 
a breeding ground for the activity of armed gangs oper- 
ating out of Chad and wearing Chadian uniforms. Chad, 
for its part, said that more than 2,000 regular Libyan 
troops and a number of mercenaries had entered the 
Sudan from the northwest, in preparation for launching 
a new attack on Chad. The Sudanese interior minister, 
however, stated explicitly that the security of Darfur had 
become dangerously threatened by the presence of pro- 
Libyan and Chadian forces. This was confirmed by 
several members of the Constituent Assembly in Darfur, 
when they expressed their disapproval of the foreign 
presence because it would deepen the tension within the 
Sudan itself. Certain opposition political party forces 
went so far as to accuse al-Mahdi of having agreed with 
Ibn-’Umar to the use of Sudanese territory against Chad. 
Al-Mahdi’s government began to feel that the Libyan or 
Chadian foreign presence, besides representing an 
infringement of Sudanese sovereignty, was deepening 
large tribal confiicts against the government, since these 
tribes had in fact begun to obtain weapons, deal in them, 
and convey them into other Sudanese regions. The result 
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in the end was an increase in tribal power, a stimulus for 
them to engage in internecine fighting, and a threat to the 
authority of the government in the Sudan generally. 


Domestic Impact 


In a related development, the position on foreign inter- 
ference in Darfur, and particularly toward Libyan incur- 
sions, has affected relations between the Ummah Party 
and the DUP in the government. Western sources in 
Khartoum say that disagreement has recently intensified 
between the two sides concerning relations with Libya, 
despite the existence of a pro-Libya wing in the DUP, 
beside al-Mahdi himself, who still remembers Libya’s 
role in helping him since the mid- seventies in his 
Opposition to Numayri. Although both the Ummah 
Party and the DUP have a common stand on the issue of 
the Aozou Strip, leaning toward the Libyan position— 
this has led to the abatement of Chad’s enthusiasm for 
any Sudanese role in solving the Chadian problem—the 
DUP no longer agrees with the Ummah Party’s over- 
looking of Libyan actions that violate Sudanese sover- 
eignty and might possibly lead to involving the Sudan in 
the Chadian war and to the Sudan’s losing important and 
vital Western forces. 


Thus a Sudanese review of relations with Libya has 
become a pressing necessity. The first indications may 
have come with the announcement that three Libyan 
diplomats had left Khartoum and that the Libyan cul- 
tural office in Khartoum had been closed. This was 
linked to a marked deterioration in relations between 
Khartoum and Tripoli. Accompanying the signs of a 
deterioration in Libyan-Sudanese relations was Radio 
Omdurman’s announcement that President Hissein 
Habre of Chad and Prime Minister al-Sadigq al-Mahdi of 
the Sudan would meet soon to discuss ways of ending the 
existing tension along the borders. In an expression of 
good faith and of a desire to improve the situation, 
Chad, through its ambassador in Khartoum, denied the 
existence of any contacts between it and Garang’s move- 
ment in the south of the Sudan and stated that the 
government of Chad had not and would not receive any 
delegation from the movement. 


12937 
KUWAIT 


Demand for American “Spy Offices” To Close 
44040194a Kuwait AL-WATAN in Arabic 
25 Mar 88 p13 


[Article by Ahmad ‘Abu-al-’Abd; ““Why Don’t We Close 
American Spy Offices in the Arab Homeland” 


[Text] The cries condemning the United States’ decision 
to close the P.L.O. office in New York are resounding. 
These cries, however,will be to no avail, or perhaps some 
of them may result in an apology to the U.S. for what the 
press and media say and write. I say that it is to no avail 
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because America was founded by power. and now lives 
On power, arrogance, and rashness. The most recent 
demonstration of its rashness 1s what 1s going on in 
Panama and Nicaragua. In this context an incident 
comes to mind: American ports boycotting the Egyptian 
ship “Cleopatra”, “at a time when the Arabs were as one 
body; if one limb suffered, the rest of the body would 
collapse with sleeplessness and fever.” As a result, work- 
ers in all the Arab ports boycotted American ships. 
America and its workers reversed their unfair decision, 
and unloaded the ship, which returned [to Egypt] raising 
the flag of honor and glory. Why do we now put on a 
show of grief and condemnation? Why don’t we close all 
American spy information offices in the capitals of the 
Arab homeland? I do not mean embassies, but let’s try 
for information offices and let’s see what the great 
Congress, supported by the White House, will do. 


Let’s try for a stance of power and dignity with the PLO 
and let us make America realize that we are stronger than 
her, if just for once in this mundane time in which we 
live. 


[We are] Like the camels dying of thirst in the desert 


With water carried on their backs. 
SYRIA 


Reclamation, [Irrigation Projects Promote 
Agricultural Growth 


Government Reclaims Large Areas of Land in 
Euphrates Basin 

44040151la Damascus AL-THAWRAH in Arabic 

10 Mar 88 p 7 


[Article by Sa’d al-Qasim: “In the Euphrates Basin: 
Pioneering Results Have Been Realized and Many 
Obstacles to Land Reclamation Have Been Transcend- 
ed” } 


[Text] From the beginning, it was clear to the revolution 
that the country’s economic and social development 
would be fundamentally connected to development of 
the agricultural sector and that the development of this 
sector, in turn, would be connected to the modernization 
of agriculture and its transformation from farming prone 
to the vicissitudes of weather to farming based on 
scientific planning and the establishment of the irriga- 
tion facilities needed to provide water for it no matter 
how climatic conditions might vary. 


The importance of this leap can be confirmed when we 
consider the average rain fall in the country. We find that 
this average does not exceed 350 millimeters, which is an 
average one cannot rely on for development and agricul- 
tural progress since it falls in areas with a clear, warm 
climate and much of it is lost through evaporation. 
Moreover, 90 percent of the agricultural land in the 
country needs permanent irrigation. The variation in 
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amounts of rain falling from one year to another, the 
interruption of rain in the summer and the various 
climatic changes result in wasted crops and subjecting 
agricultural production to extreme fluctuations which 
produce a great disruption in national income in seasons 
of drought and dryness. 


Therefore the revolution has devoted special attention to 
irrigation and land reclamation projects, especially in the 
Euphrates Basin, because the Euphr: ‘es River accounts 
for about 82 percent of the total water resources in the 
country, which come to about 33 billion cubic meters. Its 
annual intake comes to about 26 billion cubic meters, of 
which no more than 9 to 10 billion cubic meters a year 
were used in the countries situated on its hanks; the rest 
went to waste. The notion of establishing a dam on the 
Euphrates River goes back a long time, but it remained a 
dream which only found its way to reality in the context 
of the revolution. In the thirties of this century, the 
colonialists mulled over this idea, whose objective was to 
make the northeastern area of Syria a storehouse for the 
production of grain and other agricultural materials 
necessary for their industry. 


This notion re-emerged after independence, when a 
British company was assigned to study the construction 
of a dam on the Euphrates in 1947. After that time, Syria 
tried to carry out this project, to no avail, because of 
bargaining on the part of the international monopolies, 
most recently in 1964, when West Germany imposed the 
condition that its companies be given the right to drill 
for oil in the country in exchange for financing of the 
project. 


Toward the end of 1966 a protocol was signed by Syria 
and the Soviet Union to establish a hydroelectric facility 
on the Euphrates River. With the start of 1967, machin- 
ery and equipment began coming to the worksite, accom- 
panied by Soviet experts and technicians, and construc- 
tion began. The work took 9 years, instead of 10, as had 
been planned, since the main activities on the body of 
the dam ended in 1976. 


The dam, with its left extension, came to 4,500 meters in 
length; the length of this extension came to | ,500 meters. 
The height of the dam came to 60 meters and its width to 
512 meters at the base, 19 meters at the top and 308 
meters at the water level. Here it should be pointed out 
inat the national companies carried out the work on the 
structure of the dam in a later separate project. 


Its volume came to 41 million [cubic meters}. The 
spillway is situated between the main dam and the left 
extension and consists of eight gates through which 
additional quantities of water pass. 


The electric plant, which constitutes part of the dam, was 
built on the right bank of the flood plain at a distance of 
80 meters from the slope of the bank. It is of a type that 
is integrated with the spillway. This plant accommodates 
eight generators, the capacity of each of which is 100,000 
kilowatts. 


NEAR EAST 


A manmade lake was formed behind the dam, Lake 
al-Asad. It comes to 80 kilometers in length, its average 
width is 8 kilometers and its area 1s 630 square kilome- 
ters. Its capacity has by now come to 11.9 billion cubic 
meters. This capacity will increase naturally following 
completion of the project to raise the dam. 


The Euphrates and the Reclamation Projects 


A senior expert working on the Euphrates project defines 
land reclamation in terms of the actual state of work in 
the Euphrates dam as follows: 


It consists of processes of bringing water from its source 
to the plants, including the construction of pumping 
stations, inlets, canals of all classes and industrial work 
on them along with the levelling of fields in a manner 
which will guarantee the mechanization of agricultural 
activity. 


Moreover, it includes the drainage of water surplus to the 
need of the plants and control of the water table, includ- 
ing the establishment of field drainage channels, be they 
open, covered or vertical, collecting drains, main drains, 
and other such systems of industrial facilities. 


It also includes the construction of road systems which 
help serve all fields for irrigation or farming purposes or 
link the villages to the farms or the main roads connect- 
ing the project system to the international roads, and the 
construction of service buildings which contain all pro- 
duction requirements. 


The above definition will give an idea of the magnitudes 
and types of work necessary for land reclamation, be it 
soil, concrete o1 metal work, and it can show the tremen- 
dous numbers and types of machinery needed. 


The reclamation process in the Euphrates is one of the 
most complicated of conditions, especially since most of 
the land being reclaimed was subject to dry farming or 
removed from all farming for hundreds of years. In 
addition there is the calcareous nature of the soil, which 
led to unprecendented obstacles, especially upon con- 
struction of the irrigation and drainage channels. By 
examining about 2 million hectares of farmland close to 
al-Asad Lake, it became apparent that the Euphrates 
Dam project could irrigate | million new hectares in the 
country. However, 640,000 hectares were chosen for 
reclamation and irrigation in the first phase, once the 
feasibility of reclaiming them was economically and 
technically established. This area is equal to 120 percent 
of the irrigated farmland in Syria at that time, which did 
not exceed half a million hectares. 


The reclamation activities, which started at the begin- 
ning of the seventies, are taking place in six main areas 
and involve two main features: 


e First, transformation of the dry farm land into irri- 
gated land. 
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¢ Second, leaching of the soil and elimination of the 
salinity which had affected about 165,000 hectares as 
a result of the primitive methods used 1n irrigation, 
especially in the farming of cotton, since that was 
cultivated by the flood method at a time when there 
were no drainage channels for surplus irrigation 
water. That led to a rise in the level and salt compo- 
sition of the water in these areas, causing the elimi- 
nation of 4,00 hectares of Euphrates land a year. 


The Pilot Project 


Work began on the pilot project in 1970. This was the 
first irrigation project to be carried out in the Euphrates 
basin. In its design attention was given to making it a 
pilot for irrigation projects which would be supplied with 
waters from Lake al-Asad. A pump station was erected 
whose discharge comes to 25 cubic meters per second. 
The length of the main and secondary channels in the 
project comes to 479 kilometers. 


Fifteen villages were constructed which comprise 6,708 
inhabitants. Each of these also includes a school, a social 
and cultural center, a market, < bakery, a mosque, an 
administiation building, a health unit and an agricul- 
tural machinery repair shop. A station for raising cattle 
has also been constructed. 


The execution of this project was given preference over 
the other Euphrates Basin projects in order to serve in 
particular two basic goals: 


¢ First, the accommodation and resettlement of part of 
the inhabitants of the area flooded by the waters of 
the dam. 

¢ Second, performing the function of a model project in 
which the most modern scientific methods of farming 
and irrigation are applied and new communities are 
formed so that it may be an instrument for the 
acquisition of scientific and practical expertise in the 
construction, operation and maintenance of irrigation 
and drainage systems, the exploitation of land and the 
farming of project land which has been reclaimed. 


In addition, it is a school for training the technical, 
leadership and administrative system which the exten- 
sive reclamation lands in the Euphrates Basin require. 


The pilot project area comes to about 18,000 hectares in 
the al-Balikh basin on the left bank of the Euphrates, 
close to the city of al-Ragqah. 


Coming after the pilot project were a number of recla- 
mation projects in various areas of the Euphrates such as 
the Maskanah Basin, whose area comes to 21,000 hect- 
ares, and Bir al-Hashm, the area of the two phases of 
which comes to 10,000 hectares each. 
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The reclamation projects required the construction of a 
number of massive irrigation installations such as the 
Maskanah pump station, which irrigates | 7,800 hect- 
ares, the al-Babiri station, the main channel fed by Lake 
al-Asad, with a capacity of 140 cubic meters per second 
and a length totalling 73 kilometers. the main al-Balikh 
canal, whose length comes to 150 kilomters, irrigating 
100,000 hectares, and the upper al-Saljryah canal. 


The Bir al-Hashm Project 


This project has a distinctive status among our projects. 
It is the first project to be established following the 
issuance of the law on the use of reclaimed lands (Law 3), 
in accordance with which the productive cooperative 
societies were established. 


The area of the first phase of the Bir al-Hashm project, as 
noted above, comes to 10,000 hectares. It includes five 
productive cooperative societies which were established 
on recently reclaimed land which is being farmed for the 
first time. 


In spite of the mediocre nature of the land, because of its 
poverty of organic materials, since it is being farmed for 
the first time, it has been possible, thanks to the efforts 
which have been made on it, to realize a productive yield 
exceeding the per-unit land yield in other regions, espe- 
cially as far as wheat is concerned. 


Because of the new nature of the experiment and its 
special conditions, numerous difficulties faced it, among 
them the failure to have reclamation activities take place 
in conjunction with the activities of constructing the 
residential houses and facilities. When the former were 
built and the land was then capable of being exploited, 
the latter had not yet been completed, and this led to a 
delay in the housing of society members. In order to cope 
with this emergency situation and to make use of time, 
the official bodies assigned the Euphrates Basin exploi- 
tation Organization to farm this land. Here a second 
obstacle appeared in the course of agricultural activities, 
specifically those related to mechanization. The agricul- 
tural mechanization organization branch did not have 
sufficient capacity for the new projects. As a result of the 
great efforts the organization administration made, it 
was possible to provide the equipment the project 
required from a number of the organization's branches. 


The efforts the local and peasant leaders in al-Raqqah 
Governorate and the organizations operating in the 
areas of reclamation and use exerted as far as providing 
requirements went contributed to the success of this 
experiment and truly managed to put it on the road to 
success. 


Domestic Experts 


Syrian Arab technical experts managed to become 
involved in reclamation activities alongside a number of 
foreign companies which carried out these projects at the 
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beginning of the seventies. These experts managed to 
demonstrate their competence and worth, and even 
competed with companies which had lengthy experience. 
They carried out more complex projects from the tech- 
nical and engineering standpoints, faced rare technical 
problems or problems which had not been known in 
reclamation activities outside the country, handled them 
with high competence and created practical solutions to 
them. 


The expertise acquired was not restricted to land recla- 
mation projects but rather went beyond that to all areas 
of work. More than 13,000 Syrian workers and techni- 
cians worked on the dam and, in the course vf their 
work, managed to acquire expertise and skill in various 
areas of specialization, through the job or their contact 
with Soviet experts, and therefore became able to replace 
them. 


Mean while, the number of these experts in 1973 came to 
2,500 and their number has declined to just a few dozen 
working in the area of study and counsulting. The dam 
organization organized a number of professional courses 
for various periods including a large number of people 
working on the project. 


The Al-Ba’th Dam 


The al-Ba’th Dam is the most modern of the Euphrates 
projects. The general land reclamation company its con- 
structing it. It lies beyond the Euphrates dam, from 
which it is about 27 kilometers distant. 


It 1s a regulating dam which has the goal of regulating the 
flow discharged from the Euphrates Dam electric sta- 
tion, reducing fluctuations in river water below the dam 
to half a meter at a maximum, using the water stored to 
generate about 375 kilowatt hours and also preserving 
fish resources and finally improving the functioning of 
the Euphrates hydroelectric plant. 


The foundation stone for this project was laid in 1981 as 
part of the celebrations of the anniversary of the occur- 
rence of the corrective movement. The hydroelectric 
plant was also inundated as part of the festivities of the 
anniversary of the revolution in 1986. 


The overall length of the dam comes to 3 kilometers and 
it 1s made up of the following parts: 


¢ The Dam. 

¢ The hydroelectric plant, which consists of three com- 
plexes with a capacity of 25 megawatts per complex. 

¢ The spillway, which consists of eight arched gateways 
measuring 14.5 by 11.5 meters. 


The volume of the main works in the project comes to: 


¢ 4.6 million cubic meters in soil work, including 
hydraulic stripping (3.1 million cubic meters) and 
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stripping by the dry method (1.5 million cubie 
meters). 

¢ 193,000 cubic meters of concrete work. 

¢ Hydromechanical equipment weighing 10,000 tons 


has been installed. 


The October Dam 


The October Dam 1s situated upstream from the Euph- 
rates Dam. It is still in the process of investigation and 
study. This dam is of major significance with respect to 
power production; the design capacity of the hydroelec- 
tric plant comes to 400 megawatts, that 1s, half the design 
capacity of the Euphrates Dam. The water passing over it 
also flows into al-Asad Lake, which makes !t possible to 
use it again. 


The project to raise the Euphrates Dam will lead to an 
increase in Lake al-Asad’s water storage and an increase 
in the actual capacity of the hydroelectric plant. 


Irrigation, Electric Projects Contribute to 
Economy 
4404015la Damascus AL-THAWRAH 10 Mar 88 p 7 


{Article by Ahmad Manidini: “The Al-Khabur Irrigation 
Project Is a Great Multi-Purpose Achievement” ] 


[Text] The 8 March revolution has devoted extreme 
attention to land reclamation and to putting the land to 
agricultural use with the objective of totally exploiting all 
our country’s land and providing our domestic economy 
with new resources. 


The project to irrigate al-Khabur basin lands has come 
into being in realization of this goal, whose effects and 
results will be reflected on social stability, the develop- 
ment of housing and improvement of the condition of 
citizens through increased production, regulation of the 
spread of villages in the area and the generation of 
electric power. 


The Goals of Reclamation 


Before entering into the details of the al-Khabur irriga- 
tion project, it is necessary to point out that reclamation 
has two basic national objectives. They are: 


1. An economic goal: this is embodied in the exploitation 
of reclaimed lands and water resources that have gone to 
waste, with the objective of increasing the country’s 
income and supplying its resources in a manner which 
will guarantee that what has been spent on its behalf will 
be recouped and that the country’s material resources 
will be bolstered with further power to bear the burdens 
of the national struggle and escalate the course of it in 
carrying out the developmental projects and providing 
the urgent services the people demand. 
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2. A social goal: this includes the effort to create a new 
society through the development of new social relations 
among product've personnel and people working in the 
exploitation of the reclaimed lands, which is what our 
fighting comrade Hafiz al-Asad specified in his speech 
the day of the inauguration of the shift in the course of 
the Euphrates, when he said, “The goal in the project 1s 
not the change we see on the surface of the land alone; 
rather, the more important change is in the society and 
the pattern of life.” 


A Great Project 


We can truly call the a!-Khabur irrigation project a great 
one, because it is indeed such. It will irrigate about 
150,000 hectares of high-intensity farming land in the 
fertile lands extending from the town of Ra’s al-’Ayn in 
the Governorate of al-Hasakah to the town of al-Sur in 
the Governorate of Days al-Zawr. It will generate electric 
power with a capacity of 24 megawatts. 


The protocol was signed on 9 April 1975 for the contract 
on studies and complete designs for the project in three 
Stages; these are: 


|. The technical and economic design stage, with the 
general plan. 


2. The final design stage, with the bid tender documents. 
3. The blueprint and construction plan stage. 


Work on the study of the project has been nitiated by 
the Bulgarian economic and engineering company 
Agroco Mobliket to irrigate 150,000 hectares through 
full use of the flow of the al-Khabur river and the 
al-Sabab basin, whose annual surface water intake is 
estimated at 1.6 billion cubic meters, in addition to 
groundwater resources, which are estimated at 400 mil- 
lion cubic meters. 


Areas Covered by the Project 


The al-Khabur irrigation project consists of three main 
zones, which are: 


A. The first zone: this extends from the Ra’s al-'Ayn 
springs to the West al-Hasakah Dam, and its total area 1s 
estimated at 52,345 hectares. It draws its water from the 
al-Khabur springs via the main MI-M2 canal, whose 
length comes to about 64 kilometers, with a major 
discharge of 45 cubic meters per second, with which the 
pump Stations and canals on the right bank are supplied 
by means of pipe 1-2. 


B. The second zone: this zone extends from the West 
al-Hasakah Dam to the northeast of the city of al- 
Hasakah. The total! irrigated area in it 1s estimated at 
53,200 hectares. It draws its water from the reservoirs of 
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the West and East al-Hasakah Dams, which will be 
supplied by the left main M1-2 canal. The specifications 
ot the West and East al-Hasakah Dams are: 


Specifications of the west al-Hasakah dam: 


The height of the dam is 31 meters, the elevation of the 
top 1s 345.5 meters, the length of the dam at the summit 
is 2.860 meters, the storage volume is 91 million cubic 
meters, the useable volume 1s 73 million cubic meters, 
the area of the reservoir is 1,020 square meters, the 
capacity of the electricity generating plant comes to | 2.5 
megawatts and the volume of the earth fill of the dam 1s 
3.7 million cubic meters. 


The height of the east al-Hasakah dam: 


The height of the dam is 26 meters, the length of the dam 
at the top is 6,870 meters, the storage volume is 232 
million cubic meters, the useable volume is 200 million 
cubic meters and the area of the reservoir is 3,100 
hectares. 


C. The third zone: this zone extends from the al-Khabur 
dam south of the city of al-Hasakah to the town of al-Sur 
in the Governorate of Dayr al-Zawr. The total irrigated 
area in it 1s estimated at 48,200 hectares. 


The al-Khabur dam: 


The al-Khabur dam regulates the water surplus to the 
needs of the first and second zones, the water derived 
from the generation oi electric power and all the flood 
waters of the al-Khabur river's tributaries. It 1s charac- 
terized by the following specifications: 


The height of the dam is 28 meters, its length at the top 
is 8,710 meters, the storage volume 1s 665 million cubic 
meters, the useable volume is 450 million cubic meters, 
the area of the reservoir is 9,580 hectares, the capacity of 
the electric generating station is 8 megawatts and the 
volume of the dam’s earth fill is 7.3 million cubic meters. 


Work began on the first and second zones as a first stage 
in the job. The third zone will come after conclusion of 
the preceding two stages. 


The total cost of the three project zones is estimated at 
about 6,325,000,000 Syrian pounds. 


The Bodies Performing the Construction 


The Ministry of Irrigation has made contracts with three 
companies in the public sector and a Bulgarian company 
to construct this major economic project. It has con- 
cluded the following contracts: 





JPRS-NEA-88-029 
20 April 1988 


|. A contract was reached with the general irrigation 
installation company (Sarico) to construct the Ra’s al- 
‘Avn water inlet at a total cost of 40 million Synan 
pounds to regulate the flow and discharge of al-Khabur 
river water and supply the main M1-2 canal. 


2. A contract was reached with the general irrigation 
installation company (Sarico) to construct the main 
M 1-2 canal and the field belonging to it with an area of 
6,200 hectares, at a cost of 873 million Syrian pounds. 


3. A contract was reached with the al-Rusafah construc- 
tion and development company for the construction of 
the main MI-I right canal and the field belonging to it 
with an area of 14,890 hectares, at a total cost of 556 
million pounds. 


4. A contract was reached with the military housing 
organization for the construction of the M2-3 canal and 
the field belonging to it, with an area of 14,640 hectares; 
its total cost 1s estimated at about 441 million pounds. 


5. A contract was reached with the Bulgarian company 
Agroco Maobliket to build the west and east al-Hasakah 
dams and the connecting canal between them in accor- 
dance with Republican Decree Three of 16 January 
1985. at a total cost of 542 million pounds. 


6. A contract was reached with the general road construc- 
tion company (Roadco) to build the works to which the 
general irrigation installation company (Sarico) commit- 
ted itself in accordance with Contract 29 for 1984 in the 
portion situated between Kilometer 48.58613 and 
Kilomter 58.48321 of the main M1-2 canal project in the 
al-Khabur basin. 


11887 


Developmental Plans Promote Production, 
Utilization of Energy 


Production of Electricity Increases, Consumption 
Decreases 
44040151b Damascus AL-THAWRAH 13 Mar 88 p 7 


[Article by Sa’d al-Qasim: “Where Have We Progressed 
in the Area of Energy Production and Use?”’} 


[Text] It was apparent that managing to attain the great 
goals in the area of development would demand many 
requirements. The successive 5-year plans have been 
concerned with the construction of the basic foundation 
which would provide an opportunity for the growth and 
development of the various economic sectors. Therefore 
the issue of energy production and use has been given 
special attention. 


It was natural that electric power should receive the 
major share of this concern, because of the important 
role electricity plays in modern life, its particular impor- 
tance in the development of society from the social and 
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economic standpoints, and last but not least, its role as 
the most important form of energy in our modern world. 
in view of the benefits it enjoys, such as cleanness. 
efficiency, ease of use, diversification of production 
resources and ease in transmission from the producer to 
the consumer. 


Talking about the benefits of electric power may be an 
exaggeration at a time when it has become such an 
important necessity of life for so many daily activities of 
individuals and groups that it has become impossible to 
imagine life without it. Activity in the area of electric 
power has assumed two basic avenues, first the transmis- 
sion of electricity to all the areas of the country and 
second the production of the electricity necessary to 
realize the abovementioned goal. 


Since extensive areas of our countryside were depri. ed 
of electricity, ambitious plans were set out to transmi: 
electricity to them, in view of the maximum importance 
this activity has in improving the level of social life, in 
addition to the possibility of creating new industries in 
rural areas which would draw their inhabitants and help 
improve their standard of living. 


The fourth and fifth 5-year plans were concerned in 
particular with the issue of rural electrification. The 
former included the electrification of all villages whose 
population exceeded 1,000. 


The latter included the electrification of those whose 
population exceeded 500. 


In 1979 the necessary studies were prepared to electrify 
all villages of a population of more than 100 in the years 
of the fifth and sixth 5-year plans. 


In 1981, with the beginning of the fifth 5-year plan, the 
execution of this program was undertaken, and the 
execution of it will be completed by the end of 1990, 
including the electrification of 7,500 villages. 


With the end of the fifth 5-year plan, the rural areas in 
four governorates, Rural Damascus, al-Qunaytirah, al- 
Suwayda’ and Dar’a, were totally electrified. 


In the second avenue, that is, in the area of the produc- 
tion of electric power, important projects were carried 
out, with special priority granted to projects producing 
energy at lower cost. For this reason, the approach was 
taken to use river flow in generating power as much as 
possible. At the forefront of the hydroelectric projects. 
and even electricity in general, stands the Euphrates 
Dam hydroelectric plant project. 


The Al-Thawrah Hydroelectric Plant 


The hydroelectric plant in the Euphrates Dam, which 
constitutes part of the dam, was built on the right bank of 
the flood plain at a distance of 80 meters from the slope 
of the bank. It is of the type which ts integrated into the 
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spillway and it is one of the biggest electric plants in the 
country, since it 1s comprised of eight electric generators 
with a power of 100,000 kilowatts each and an annual 
production estimated at about 2.5 billion kilowatts. 


The first generator in the plant was put into operation on 
| May 1974. The cost of the electricity it produces is 
considered very minor, especially when compared with 
the cost of production in the diesel plants which have 
been used in the country. 


Since 1975. the dam's hydroelectric plant has become 
the main source meeting the country’s increasing need 
for electricity. Its contribution to the generation of 
electric power rose from 29 percent in 1974 to 53 percent 
in 1975, then reached 72 percent in 1979. 


With the entry of new forms of electric power into 
exploitation, the plant's contribution declined. Its con- 
tribution amounted to 55 percent in 1980. then 53 
percent in 1982. 34 percent in 1983, 25 percent in 1984 
and 27 percent in 1985. 


The volume of production during those years was 2.922 
billion in 1982, 2.119 billion in 1983. 1.895 billion in 
1984 and 2.017 billion in 1985. 


The volume of the plant’s output did not drop from its 
stipulated level even once. To the contrary, its produc- 
tion in 1986, which witnessed a shortage in the Euph- 
rates’ water intake. amounted to 1.612 billion kilowatts. 
that 1s, an increase of |2 million kilowatts over what had 
been stipulated for it, which was 1.6 billion kilowatts. 


The Euphrates plant’s production figures and the decline 
in the share of its contribution to coverage of the 
country’s needs indicate the rate of its production of 
electric power during the increase in electric consump- 
tion in Our country as a result of the expansion of the 
electric system, electrification of rural areas anc estab- 
lishment of new projects, and the following comparison 
will give a clear picture of this. 


Production of the al-Thawrah hydroelectric plant in 
1987 reached 2.083 billion kilowatt hours. Its contribu- 
tion to total electricity production in the country was 
about 87 percent. 


In 1982 the plant produced 2.922 billion kilowatt hours, 
that 1s, an increase of 922 million kilowatt hours over the 
previous figure. In spite of that, this large amount could 
cover only about 53 percent of the country’s consump- 
tion needs. 


Thanks to the plant's high reliability and the high level of 
domestic experts working in it, as well as the orderly 
nature of the maintenance programs in it, this plant 
continued to operate at high capacity and by the end «~ 
1984 had managed to supply the general grid in the 
country with about 24 billion kilowatt hours. 
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With the end of the project to raise the Euphrates Dam. 
work on the last stages of which is being carned out now, 
the storage capacity of al-Asad Lake will increase. In 
addition, the level of water in it wall mse. which will 
mean an increase in the plant's actual capacity. 


Baniyas and Mihradah 


The increase in electric power consumption in the coun- 
try requires the search for new sources of electncity 
production. Therefore two new thermal plants have been 
built, in Banivas and Mihradah. in addition to the 
Qatinah plant. 


The operation of the first complex in the Mihradah plant 
began in April 1979 and the second complex was pul into 
operation and use in January | 980. 


The plant's capacity comes to 300 megawatts. It operates 
on fuel oil, which it obtains from the Hims refinery. 


The plant is composed of two complexes; the estimated 
capacity of each 1s 150 megawatts. 


The total production of the first complex, from the time 
it was put into operation to the end of last year, was 
5.396 billion kilowatt hours. The output of the second 
complex is 4.212 billion kilowatt hours. 


In 1982. the operation of the first complex in the Baniyas 
plant began and in 1983 the second complex was put into 
operation. 


The plant's capacity 1s 340 megawatts. It operates on fuel 
oil, which the Baniyas refinery produces. and relies on 
seawater. 


Power Transmission Lines 


Electrical installations have not been restricted to the 
modern generating plants. because the transmission of 
the electricity produced in these plants to consumption 
centers has required the establishment of many installa- 
uons, foremost among them modern developed power 
transmission lines, then transforming centers and finally 
electric systems in the towns and villages. 


In this area, a number of important lines have been laid, 
including: 


¢ The Thawrah-Aleppo transmission line, 154 kilom- 
ters in length per line. 

¢ The Maskanah-Tall “Ads transmission line, 135 kilo- 
meters in length. 

¢ The al-Thawrah-al-Hasakah transmission line, 220 
kilometers in length. 

¢ The al-Thawrah-al-Raqgah-Dayr-al-Zawr transmis- 
sion line, 190 kilometers in length. 
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The Al-Ba'th Dam 


The al-Ba'th Dam lies along the course of the Euphrates 
River and is about 2” kilometers from the Euphrates 
Dam. It has the goal of regulating the flow coming from 
the Euphrates Dam hydroelectnc plant. reducing fluctu- 
ations in the river water below the dam. making use of 
the water stored to generate about 375 million kilowait 
hours per vear and also improving the functioning of the 
Euphrates Dam hydroelectric plant. in addition to its 
contribution to the preservation of water resources and 
its role in irmgation projects. 


Work began on the dam at the end of !981. The 
hydroelectnc area was flooded in March 1986. 


The hydroelectric plant 1s composed of three complexes 
with a capacity of 25 megawatts each. Its first generator 
has been installed and 1s to begin production soon. Work 
1S nOW underway on the installation of the two remaining 


generators. 


The development projects which exist now as well as the 
ones which are being worked on, in particular the irnga- 
tion projects. require large amounts of electnc power. 
Similarly. the population expansion and the increase in 
electricity’s contnmbution to daily life require more elec- 
tncity as well. 


In order to respond to these needs. the projects to 
produce electricity are based on two approaches now 


e First, the expansion of projects existing al present and 
an increase in their productive capacity. 
¢ Second. the establishment of new projects. 


With respect to the former approach. the process of 
raising the Euparates Dam is now underway. as stated 
above. There 1s the project to complete and expand the 
Mihradah thermal pliant and erect two new complexes 
with a capacity of 165 megawatts each. 


Work began on the project on 8 January 1986 and it 1s 
expected that the first of the two new complexes (Com- 
plex Three) will be put into operation this month and the 
second (Complex Four) at the end of 1988. 


There is the project to expand the Baniyas thermal plant. 
which includes the addition of two complexes with a 
capacity of 170 megawatts each. it 1s expected thit they 
will be put into operation at the start of next year. 


It is also stipulated that new electnc generating com- 
plexes will be built at the a!l-Tim field in Dayr al-Zawr 
and in the Hums refinery. 
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With respect to the new projects, there are two projects 
possessing a mayor degree of umportance. The first 1s the 
October dam project on the Euphrates River, which 1s 
sull in the process of investigation and study 


The dam 1s important in terms of electncity because of 
its electmc plant, which comes to 400 megawatts, thai 1s. 
half the design capacity of the Euphrates Dam. and 
because the water passing through this plant flows into 
Lake al-Asad. where the opportunity 1s prov:ded 10 reuse 
it. 


The second project is the October thermal plant (the 
Widyan al-Rabi plant) which contains two complexes. 
the capacity of each of which 1s 200 megawatts. It 1s 
expected that 11 will be completed at the end of 1990. 


These projects. combined, will offer an opportunity *o 
meet the country’s electncity requirements. However. 
this, at the same time. will require the pursuit of work in 
limiting waste in electincity consumption and theft. That 
will require many measures, including technical ones 
related to the maintenance of the equipment thal exrsts 
al present, administrative and legal measures, which also 
require more oversight of electncity consumplLon in 
government departments, and finally oversight of the 
connection between the prices of heating o:! and electrec- 
itv. What 1s well known, as far as people involved with 
electncity go. 1s that the worst use of clectmc power 1s 11s 
use in heating. 


Utilization of Natural Gas Increases 
4404015la Damascus AL-THAWRAH 13 Mar 88 p 7 


[Text] Natural gas 1s considered a major source of energ» 
in industnal countnes in partcular and in countnes mch 
in sources of gas generally. 


Gas is used in the Arab nation as feedstock for petro- 
chem:cal industnes. It 1s also exported in the form of 
liquefied or dry gas and is used in electmcity generatloon 
and household uses. Natural gas 1s distimguished bs 
many advantages, such as easc of discovery and produc- 
tion, transportation by pipelines and special tankers. 
ease of distmbution within cies by means of pipe 
systems and ease of consumption. 


It ss the cleanest type of flammabie fuel and the lowest in 
cost and it does not pollute the environment when 11 1s 
produced or consumed. It does not vield ash when burnt 
and the same holds with respect to smoke, nox20us Odors 
and toxic gases. 


To the foregoing it should be added that it competes with 
oul in heatung. It 1s the cheapest source of thermal energy 
and 1s 2 good alternative to wood, which must be made 
available in more important areas. and ol, which 1s 
becoming more economic when used in petrochemical 
indusines. 
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Gas exists in free form and as associated gas. Gas was 
discovered in our country during the oil exploration 
activities in the sixties in a2 number of zones in various 
fields. 


In the early eighties. it was decided to use it as an 
alternative to high-cost naphtha in the urea ammonia 
plant in Hums. The Syrian oil company signed an 
agreement with the Bulgar Geomin company to com- 
plete and drill the gas fields in the al-Jabsah area and 
develop and exploit them. The company also signed 
another agreement with the Czech company Technoex- 
port to treat and transmit the gas from its fields in 
al-Jabsah to the urea ammonia plant in Hums. 


Our country has made big strides along the road of using 
gas at a time when large quantities of Arab gas associated 
with the production of oil, estimated at about 200 billion 
cubic meters a year, are being burnt, leading to waste of 
energy and loss of an important national resource. 


The associated gas exploitation plant in the al-Suwaydi- 
yah fields produces and treats the gas associated with the 
oul. Exploitation takes place by collecting the gases which 
are separated from the oil in the main collection and 
pumping stations in the department of the al-Hasakah 
fields. After that, they are transmitted in pipes to the 
plant to be treated and coverted to products of high 
economic value and major importance in the area of 
consumption. 


The design capacity makes it possible to collect and treat 
660,000 cubic feet of associated gas a day. However, this 
is rated capacity; the plant is able to function flexibly 
between the rates of 60 and 120 percent of its design 
capacity. The fluctuation in the quantity of associated 
gas produced requires such flexibility. 


The plant produces five important materials and its 
quantities of annual production come to the following: 


¢ Household gas, 43.500 tons. 

« Gasoline, 17.000 tons. 

¢ Solvents, 6.000 tons. 

¢ Sulphur, 7,000 tons. That is used in chemical indus- 
tries and the fertilizer industry. 

¢ Clean gas, 17! million cubic meters. 


Some days ago household gas was transmitted for the 
first time from the natural gas treatment plant in the 
al-Hasakah fields to the Sadkub company’s warehouses 
in “Adra. This 1s the first fruit of our production of 
natura! gas from these fields. It 1s expected that our daily 
production of this material will escalate, coming to 75 
tons a day. 


In the same period, 20 tons of fertilizer produced by this 
plant were dispatched to the Ministry of Industry, and it 
1s expected that the plant's sulphur production capacity 
will rise gradually to 50 tons a day. 


NEAR EAST 


Efforts are now being directed to use of gas in generating 
electric power and the issue of gas production and 
exploitation 1s being given increasing care. In this con- 
text, a specialized symposium on gas and its role in 
development, which the magazine AL-TAQAH WAL- 
TA’AWUN organized in cooperation with the Damascus 
branch of the engineers’ union and the Synan geological 
society, was held last year. 


The activities of the symposium included a number of 
studies related to the importance of gas. methods of 
discovering and processing it, locations where it 1s 
present and its role in chemical industnes. 


In addition to all the things this symposium presented on 
the actual state of natural gas, the scope for its exploita- 
tion and its economic importance, it referred in some of 
its lectures to the need to benefit from the possibility of 
producing organic gas in the rural areas, especially in 
view of the importance this issue holds in providing a 
cheap source of energy which will help meet an impor- 
tant part of the population’s requirements and will as a 
result lead to savings in other forms of energy currently 
being exploited. 


This issue had previously been raised at the scientific 
symposium for the preservation of energy and energy 
consumption guidance which the engineers’ umion orga- 
nized in early 1985. It stressed in turn the need to make 
use of wastes in generating power 1n the light of certain 
experiments of third world countries, especially China 
and to some extent India, which have succeeded in 
benefitting from organic wastes to produce energy 
known as Organic energy. 


In a large number of population corcventrations in the 
Chinese countryside, animal enclosures have been con- 
nected to tunnels connected to large tanks in which 
animal wastes are collected and mixed with water and 
some shrubs. 


As a result of chemical reactions, methane gas 1s pro- 
duced which is transmitied to homes through systems of 
pipes and 1s used in various household purposes, in the 
form of cooking, lighting, heating and so forth. 


Chinese sources estimate the number of persons benefit- 
ting from “organic energy” in China at about 400 
million, that 1s, the equivalent of 40 percent of the 
population of China. This gives a clear idea of the 
savings which are realized thanks to the use of this 
method, which has led to thought about benefitting from 
this technique to generate electric power. 


A study Dr ‘Ali Hamzah published in the magazine 
AL-TAQAH WAL-TANMIYAH points out that the 
reserve of organic energy in our country has not yet been 
estimated but can be defined in approximate percentages 
in the following manner: 


¢ 29.3 percent in the form of animal wastes. 
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¢ 31.3 percent in the form of forest wastes. 
¢ 39.5 percent in the form of crop wastes. 


This study considers that the optimum exploitation of 
this energy will make savings in other sources of energy, 
some of which we import for hard currency. 


The process of treating these wastes, including sewer 
water and garbage, will also realize numerous benefits, 
most important of which are: 


¢ Elimination of pollution of the environment. 

¢ Acquisition of large quantities of gas by which it 1s 
possible to power gas generators, which will contrib- 
ute to a partial solution of the energy crisis. 

« Acquisition of fertilizer with a high fertilization 
value. 

¢ Acquisition of clean water. 


Finally, the elimination of the health damages of these 
wastes and creation of new job opportunities. 


The experiment which was carried out in the al-Ghawtah 
al-Shamiyah feedlot has been our first experiment in this 
area; it is an experiment founded on the treatment of the 
wastes of eight head of cattle. This experiment is consid- 
ered an important, unique example, because of the ease 
of carrying it out and the possibility of using it in small 
farms or independent houses. 


Regardless of the results and scientific observations 
related to this experiment, it has become necessary to 
encourage the production of organic gas and its exploi- 
tation throughout the country because of the benefits 
referred to above. This includes the design of individual 
and collective facilities for this purpose and encourage- 
ment of citizens and institutions to use them and 
describe their benefits and importance. 


Utilization of Solar Energy Increases 
4404015la Damascus AL-THAWRAH 13 Mar 88 p 7 


[Text] Solar Energy 


Many of the world’s countries are devoting increasing 
attention to the issue of looking for new sources of 
energy as an alternative to traditional energy sources (oil 
and coal), because the latter will perforce be depleted 
some day. The use of oil for fuel has also become an 
uneconomical process in the light of the tremendous 
development which has occurred in the petrochemical 
industries. 


People’s gazes are being directed in particular toward 
sources in nature in order to obtain the energy which it 
has become the convention to label renewable energy. 
This is wind energy, wave energy, geothermeal energy 
and solar energy. 


NEAR EAST 


Although big strides have been made in regard to the 
exploitation of all the above forms, what concerns us 
here is solar energy, because it is more abundant than the 
others in our cuuntry. 


Solar energy 1s distinguished by many advantages which 
are not present in other sources of energy. It is clean 
energy, can be found in all areas, does not require 
transmission and distribution, can be converted into 
various forms of energy, is a regular rich source and 
requires only the costs of the equipment used. 


Attention to solar energy in our country began late, 
specifically in the early eighties, when a department 
committee of the general organization of machine indus- 
tries was formed whose task was to study the economic 
feasibility of the project to use solar power for purposes 
of space and water heating. 


The committee submitted its study in 1981. One of its 
most important conclusions was that the use of solar 
energy for heating water was economically feasible, as 
was the erection of a plant for solar energy equipment, 
but it was not feasible in the case of space heating in the 
context of the prices of distillates at that time. 


In general, projects to exploit solar energy remained 
confined to individuals, except for some miscellaneous 
projects, at the forefront of which were two important 
experiments: 


The first was the ‘Adra experimental plant to convert 
solar energy to electricity. The Ministry of Electricity 
erected it as an experimental study model for a plant to 
produce electric power from alternate forms of energy. 


The second was the solar complex in the Arab medical 
company. It was carried out under the supervision of the 
Ministry of Industries. In it a solar complex was used to 
heat water for health and production uses. 


The purpose of this complex was to provide hot water at 
a temperature of 45 degrees centigrade, and the results 
showed that this complex worked in an acceptable man- 
ner, since the temperature in summer came to about 60 
and in winter to 25 to 35 degrees centigrade. 


After these two projects, or after these two experiments, 
more accurately, a number of projects using solar power 
were established, including: 


¢ The housing project for people working at Damascus 


international airport. 


e The residential building project for October univer- 


sity. 


¢ The residential city project in the ‘Adra area. 
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It is to be noted that these experiments, except for the 
airport project, have been restricted to the use of solar 
power to heat water, to the exclusion of space heating, 
because of the new nature of our experiments in this 
area. 


In the area of use of the sun’s power to produce electric- 
ity, Our experiments in this area are still extremely short 
of what is needed. It might provide a pretext for us that 
international experiments in this area are still limited 
and have not all produced the desired results. 


There remains another feature, which is the most impor- 
tant one. Although most instances of solar energy use 
here have been individual ones, this use has not realized 
the necessary currency, for a number of reasons which 
can be summarized as follows: 


¢ The lack of availability of solar energy equipment in 
permanent form because of the lack of availability of 
primary materials which enter into its manufacture. 

¢ The high price of this equipment as far as a large 
group of citizens is concerned. 

¢ The provision of different types of equipment by 
private sector entities at less than the necessary level 
of fabrication at times; this has resulted in weakening 
the efficiency of this equipment and some citizens’ 
aversion to using it. 

¢ The failure to perform the necessary indoctrination 
regarding the importance and benefits of this equip- 
ment. 


Seventeen installations in the private sector and two 
entities in the private secor, the metal installations 
company and the military housing organization, are 
currently producing solar energy equipment. 


Machinery industry organization figures show the lim- 
ited spread of solar energy equipment. The number of 
items of equipment it sold came to 187 in 1985, and to 
416 in 1986, and in spite of the rise which occurred in 
the number of applications to obtain this equipment last 
year, these did not exceed 1,700. 


In the prime minister's first meeting with the higher 
energy committee a few weeks ago, the obstacles prevent- 
ing the sound exploitation of alternate and renewable 
forms of energy, including solar energy, were reviewed. 


NEAR EAST 


The people who met stressed the importance of proceed- 
ing in the direction of using solar energy in the areas of 
water heating and the space heating of residential and 
agricultural buildings and in the generation of electricity 
for agricultural purposes and the operation of irrigation 
motors. Therefore the people who met recommended the 
encouragement of the use of solar energy on the individ- 
ual and group levels, provided that the public bodies 
furnish the buildings being erected with equipment to 
heat water with solar power before their delivery. 


In addition to this was the provision of bank facilities to 
housing societies and individuals with respect to provid- 
ing their dwellings with this equipment. 


This also included assignment of the interested entities 
to carry out research and studies to determine the best 
materials needed for solar collectors and the possibility 
of manufacturing them with reliance on local materials 
when that was possible. 


At this meeting it was decided to form a committee for 
renewable energy containing a number of specialists 
connected to the higher energy committee which would 
perform the responsibility of gathering, organizing and 
coordinating experiments, information, steps and 
resources, defining goals and preventing overlapping or 
conflict in goals. It would follow up on and offer recom- 
mendations and suggestions to the higher energy com- 
mittee, which would take the necessary overall decisions 
in the area of the development of energy alternatives 
throughout the country. 


Finally 


The sun is a non-depletable source of energy. Our 
country is situated in an area which ts distinguished by 
the highest degree of annual solar radiation and a low 
degree of cloud formation, and it is part of a group 
known as the pure sky group which makes it rich in solar 
energy, which constitutes a strategic source of energy for 
the future. 


If we have set our feet on the start of the proper road, it 
is nOW important to follow up on the journey with 
serious, rapid steps. 


11887 
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INDIA 


Talks on Soviet Defense Production Cooperation 
Reviewed 

46001348 Bombay THE TIMES OF INDIA in English 
14 Mar 88 p 1 


[Text] New Delhi, March 13: Indo-Soviet defence pro- 
duction cooperation, with a special emphasis on elec- 
tronic warfare, military aviation and submarines, was 
discussed here yesterday at the ministerial level as a 
follow-up to the defence minister, Mr K.C. Pant’s talks 
in Moscow about four weeks ago. 


A high-level Soviet delegation led by Mr Y.U.D. Masl- 
yukov, deputy prime minister and chairman of Gosplan 
(Soviet planning commission), had a review meeting 
with Mr Pant who was assisted by Mr Santosh Mohan 
Dev, minister of state for defence, senior officials of the 
ministry and the service chiefs. 


India and the Soviet Union had decided to strengthen 
the defence production relations during Mr Pant’s visit 
to Moscow last month when he had held discussions with 
his counterpart, Mr Dimitri Yazov. The Soviet side had 
reiterated its commitment to implement the undertaking 
given by Marshal Ustinov with regard to a wide range of 
items and technologies. 


The Soviet Union has now a better understanding of 
India’s plan to produce its own Light Combat Aircraft 
though it still feels that this project stiould be indigenous 
as far as possible. It has offered assistance in this area, 
even as the two countries are discussing the production 
plans for the MiG 29 which is being assembled in Nasik 
and has been inducted into service. 


The two countries have already signed protocol on 
defence aviation. India has become aware of the possi- 
bility of Pakistan getting some type of airborne early 
warning system from the U.S. It has been considering 
proposals to have a capability that would counter the 
challenge posed by such a system in the hands of 
Pakisian. 


India is also planning to acquire a Soviet long-range 
aircraft for maritime patrol and surveillance. The two 
countries are discussing the programme for following up 
the acquisition of the Soviet nuclear submarine on lease. 
As far as conventional submarines are concerned, India 
has acquired the third kilo-class submarine “Sindhu 
Raj” which joined the Indian fleet recently. 


Mr Maslyukov will visit the Hindustan Aeronautics 
Limited unit at Nasik which produces various types of 
MiG fighter aircraft, the naval establishments in Bom- 
bay and Goa, some electronics units in Bangalore, a 
tank-manufacturing factory in Avadi where the Soviet 
T-72 tanks are being assembled, and the defence ord- 
nance factory in Medak. 
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Accompanying the Soviet leader are the minister of 
electronic industries, Mr V. G. Kolesnikov, deputy 
chairman of the state commission of council of minis- 
ters, Mr Y.V. Maksak, the deputy minister of aviation 
industries, Mr A.V. Bolbot, the chief official of the 
ministry of foreign economic relations, Mr Y.P. Grishin, 
the deputy minister of defence production, Mr M.A. 
Zakharov, the deputy minister of shipping, Mr G.G. 
Pouliayevski, the deputy minister of radio communica- 
tion, Mr A.P. Reoutov, and the deputy chairman of the 
state committee of computer technology and informa- 
tion, Mr E. P. Makasakov. 
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Paper Publishes Test of 1988-89 Budget Speech 
46001349 Calcutta THE TELEGRAPH in English 
1 Mar 88 pp 6-9 


Part A 


[Text] Sir, | rise to present the budget for the year 
1988-89. 


The economic survey for 1987-88 was placed before the 
House a few days ago and contains a detailed review of 
trends in the Indian economy over the past year. Eco- 
nomic performance and management during the year 
have been dominated by natural calamities of drought 
and floods. The drought this year has been one of the 
worst in this century, with 21 out of 35 meteorological 
sub-divisions receiving deficient or scanty rainfall dur- 
ing the monsoon months. In most of the eastern states 
the problem was not too little but, rather, too much 
rainfall, leading to devastating floods. What is worse, 
this year of drought and floods followed three successive 
years of poor monsoon. 


Despite the very severe strains and distress, the economy 
has demonstrated remarkable resilience. It has done so 
for two good reasons. First, sustained development and 
diversification of our economy, over the years, has 
created a capacity to withstand temporary shocks. Sec- 
ond, government has responded with timely interven- 
tions across a wide front to contain the economic and 
social costs of the drought. 


The buffer stock policy pursued by the government 
enabled us to build large food stocks, which stood at 23 
million tonnes on Ist July, 1987. With the help of these 
stocks, a massive and sustained efforts was launched to 
ensure adequate supply of food-grains throughout the 
country, particularly in drought-affected areas. Other 
important government programmes to combat the 
drought included massive expansion of relief and 
employment generating works, strengthening of the pub- 
lic distribution system, special efforts to compensate for 
shortages of drinking water, fodder and power supply, 
action plans to grow contingency crops in the kharif 
season and to boost rabi production, measures for live- 
stock protection and large scale imports of essential 
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commodities such as edible oils and pulses. These supply 
measures were buttressed by careful fiscal and monetary 
policies to make available adequate resources for relief 
expenditures, without cutting back on the public invest- 
ment programme. 


Economic Indicators 


Thanks to these sustaincd efforts the overall indicators 
of economic performance have been better than in any 
previous year of severe drought. Thus, despite the 
decline in agricultural production, GNP growth ir 1987- 
88 is expected to be in the range of | to 2 per cent, in 
contrast to a decline of 4.7 per cent in 1979-80. Available 
data show that industrial production in April-November 
1987 rose by 10.2 per cent over the corresponding period 
of the previous year. In contrast, in the drought year 
1979-80, there was an absolute decline of 1.7 per cent in 
industrial production. The overall rate of inflation in the 
current financial year, as measured by the wholesale 
price index, stood at 9.8 per cent as on February 6, 1988 
as compared with inflation in excess of 21 per cent 
recorded in 1979-80. Price movements in respect of 
essential commodities are being monitored closely at 
central and state levels and I would like to thank state 
governments for setting up control rooms at the district 
level also. We have to keep continuous vigilance on the 
price front at all levels. 


The strains imposed by the drought and floods have 
high-lighted some of the underlying strengths as well as 
problem areas of our economy. In the face of successive 
monsoon failures, our agriculture has demonstrated its 
basic strength. We are proud of our farmers. By their 
hard work and unflinching determination through the 
years, they produced enough to enable us to build 
substantial food stocks. This helped us to withstand the 
impact of the current drought without acute food scar- 
city and widespread economic dislocation. 


Industrial production will show an increase of more than 
8 per cent for four successive years since 1984-85. The 
infrastructure has performed well. Generation of ther- 
mal power has made up the deficiency in generation of 
hydropower and, overall, there was a growth of 7.6 per 
cent in power generation in the first nine months of the 
current year. Productivity in the railways has shown 
significant improvement. Coal production has increased 
by 10.2 per cent in April-December, 1987. The improve- 
ment shown by the public sector in these areas is a matter 
of considerable satisfaction, and bears testimony to the 
successful implementation of policies initiated by this 
government. Our workers have worked hard to make this 
possible, and the nation is grateful to them. Government 
attaches the highest importance to building a strong and 
vibrant public sector. 


Exports have recorded strong growth over the last two 
years. After growing by over 15 per cent in 1986-87, 
exports rose by nearly 25 per cent in the first nine 
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months of the current year as compared to the corre- 
sponding period of the previous year. Over the same 
period, the growth of imports was less than 1|4 per cent. 
The trade deficit has been declining over the past two 
years. 


However, we must not be complacent. As we look ahead, 
we must move decisively to overcome some of the 
problems that have emerged on the economic scene. The 
four successive years of poor monsoons have caused 
considerable hardship in our rural areas, reduced agri- 
cultural output, and affected the momentum of growth. 
We, therefore, have to give a major thrust to agriculture 
in the remaining years of the seventh plan. 


We have done well in agriculture. But the drought and 
floods have highlighted certain areas which require our 
urgent attention. The Prime Minister has directed that 
an action plan should be formulated quickly by the 
planning commission, which would identify the areas 
where further measures can lead to early gains in pro- 
duction. In 1987-88. an additional allocation of Rs 236 
crores has been made for completion of irrigation 
projects in drought affected states. In the coming year, 
plan outlays for centre in respect of agriculture and 
irrigation are being increased by 40 per cent. If neces- 
sary, the government will make reallocations within the 
overall plan outlay for 1988-89 and provide more 
resources for achieving agricultural targets. 


We have seen rapid growth in industry, reflecting the 
success of government policies in stimulating investment 
and production, and promoting technological upgrada- 
tion. We must ensure that this momentum is main- 
tained, cost and prices need to be reduced. Indian 
industry must be made more competitive. Sickness in 
industry has been a major problem. We have to take 
further steps to combat sickness. We must also upgrade 
skills, train workers and improve management. Indus- 
trial development must make the best use of our most 
abundant resources, namely, the skills of our people. 
Rapid growth of industry is essential for generating 
employment opportunities. 


Small, village and khadi industries have a special place 
in our economic development. These industries make 
use of locally available resources and are instrumental in 
creating job opportunities in smaller towns and rural 
areas where the bulk of our people live. Speaking in this 
House, thirty five years ago, Pandit Jawahar Lal Nehru 
had told the nation, and I quote, “I have no doubt that 
we cannot raise the people’s level of existence without 
the development of major industries in this country, in 
fact, I will go further and say that we cannot even remain 
a free country without them...but we must always 
remember that the development of heavy industry does 
not by itself solve the problem of the millions in this 
country. We have to develop the village and cottage 
industry in a big way, at the same time making sure that 
in trying to develop industry, big and small, we do not 
forget the human factor.” 
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This overall approach continues to guide us. 


Government has been taking several measures to 
increase revenue, improve tax compliance and enforce 
economic laws. These have yielded dividends and 
growth of revenue in the past three years has been quite 
satisfactory. The faster growth of expenditure has, how- 
ever, exerted substantial pressures on the fiscal situation. 
We face unavoidable compulsions of higher expenditure, 
for example, on defence, development, social services, 
relief programmes and food and fertiliser subsidies. As a 
nation, we must deal earnestly with the problem of 
mounting expenditure. 


Balance of Payments 


As anticipated, the balance of payments situation has 
been under strain because of several factors. These 
include higher imports of edible oils and pulses, increase 
in imports of crude oil and petroleum products, increas- 
ing protectionist tendencies abroad, and unfavourable 
climate for official development assistance. The environ- 
ment for developing countries has also been badly 
affected by upheavals in the international economy, 
volatility of exchange rates, and slow growth of world 
trade. In order to reduce the impact of these unfavour- 
able developments, we took vigorous measures to 
increase exports and reduce the growth of imports. These 
measures would need to be further strengthened. 


India has followed a prudent policy in debt management 
and has avoided problems of the kind faced by several 
other developing countries. We remain committed to 
ensuring long-term viability in our balance of payments. 


The challenges before us are many and it is only through 
hard work, thrift and sacrifice that we can build a 
self-reliant, strong and socialist economy. As a humble 
political worker, I am conscious that while we have made 
tremendous progress, there is a great deal that remains to 
be done to improve the condition of our people, partic- 
ularly in rural areas. 


Farm Reliefs 


Within the limitation imposed by our overall resources 
situation, | propose to take a number of steps to benefit 
farmers, promote small and village industries, provide 
relief to the poor, protect and create more jobs, and 
generate self-employment opportunities for our people. 
In addition to augmenting the anti-poverty programmes, 
such as IRDP, NREP and RLEGP, government has 
decided to initiate a number of meas’.es to increase the 
flow of agricultural credit, strengthen the institutional 
framework, enhance social security to the weaker and 
vulnerable sections of the society, particularly scheduled 
castes and scheduled tribes, and promote better housing 
for the rural poor. While some of these programmes call 
for additional outlays, it is proposed to reorient and 
redirect several of the existing programmes and institu- 
tions to serve our social objective better. 
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(In the next two-three years we must give a Strong thrust 
to agriculture. Special attention must be given to small 
and marginal farmers, landless labourers and village 
artisans. It shall also be our endeavour that our schemes 
for rural development benefit not only all the regions of 
the country but also all the sections of the society. This 
will strengthen and benefit the entire community and 
help us march forward.) 


The financial condition of our farming community has 
been affected by the drought. A number of measures 
have already been taken such as rescheduling of loans, 
conversion of short term loans into term loans and 
lowering of rate of interest in some cases. As an impor- 
tant step forward, | am happy to inform the House that 
today the P eserve Bank of India is issuing instructions to 
bring dow. the cost of agricultural credit. The rate of 
interest on crop loans up to Rs 7,500 1s being reduced by 
one and half per cent to two and half per cent. The 
interest rate will, henceforth, be reduced to 10 per cent 
for loans up to Rs 7,500 from the prevailing levels of 
11.5 per cent and 12.5 per cent. Similarly, for crop loans 
above Rs 7,500 and up to Rs 15,000, interest rate wiil be 
reduced to 11.5 per cent from 12.5 per cent to 14 per 
cent. This reduction in interest rates will benefit crores 
of agricultural borrowers from cooperative sector, 
regional rural banks and commercial banks and provide 
much needed relief to them. 


In order to increase the flow of credit at reduced cost, it 
has also been decided that the target for direct finance to 
agriculture by public sector banks should be raised to 17 
per cent of their total outstanding advances by the end of 
1988-89. Together with added efforts by regional rural 
banks and cooperative banks, the target for availability 
of direct credit by banks to agriculture will increase by 
over Rs 3000 crores in 1988-89. 


In order to further reduce the cost of inputs, government 
is asking the fertilizer companies, in both public and 
private sectors, to give a discount of 7.5 per cent over 
notified prices for coming kharif and rabi sowings. This 
will reduce the price of a bag of urea by around eight 
rupees and eighty paise. The companies should be able to 
absorb the cost of this discount through better inventory 
management. I am sure our enterprising farmers will 
take advantage of this discount and increase agricultural 
production. 


Timely use of pesticides and weedicides has an impor- 
tant role in preventing crop damage and improving 
productivity on our farms. In order to lower their cost, I 
will be announcing later in my speech, reduction in 
import duties on selected pesticides/weedicides as well 
as intermediates. At the same time, selected pesticide 
items, considered important for agriculture, will be 
allowed to be imported freely by designated state and 
cooperative agencies. This will ensure that the existing 
manufacturers do not indulge in monopolistic practices. 
This measure will help our farmers. 
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Rural Credit 


In consultation with the Reserve Bank of India, Nabard, 
the State Bank of India and the commercial banks, | am 
happy to announce a new strategy on rural credit 
designed to serve every village of the country. The 
commercial banks and the regional rural banks together 
have over 40,000 branches in the rural and semi-urban 
areas of the country. The number of villages exceeds five 
lakhs and seventy six thousand. Under the proposed 
dispensation, each bank branch in the country will have 
a designated service area of about 15 to 25 villages, as 
required, in the neighborhood of the branch. The branch 
will e primarily responsible for meeting the appropriate 
credit needs of its service area. This country-wide 
arrangement, supervised by the district lead bank 
scheme already operztional, and further supplemented 
by the rural cooperatives, will go a long way to serve the 
credit needs of the village community. 


To he!p farmers affected by drought, we have given a 
number of reliefs and concessions by way of rescheduling 
of loans, postponement of all recoveries, and reduction 
in interest rates. It has been a long-standing demand of 
farmers and the cooperative movement that a separate 
national agricultural credit relief fund should be estab- 
lished to provide relief on a systematic basis. | am happy 
to announce that it has now been decided to set up such 
a fund. The corpus of the fund will be provided by the 
central and the state governments on an agreed basis. 
The criteria for releasing money from the fund will e 
worked out by the Reserve Bank of India. 


Co-op Credit 


Before I turn to other matters, I would like to refer to a 
subject which has been close to our hearts. I have a 
feeling that the cooperative credit system, which played 
such a pioneering role in the early years of our indepen- 
dence, has not grown as fast as it could have. Coopera- 
tives are the best instruments for reaching our farmers, 
they are also a symbol of self-reliance at the village level. 
I believe that we must now devote special attention to 
revitalising the entire cooperative sector. 


I would invite the honorable members to give this matter 
their personal attention and also request them to send 
me suggestions regarding the role that the Reserve Bank 
of India, Nabard and the nationalised banking sector, 
should play in promoting the growth of the cooperative 
movement. I shall also be writing to state governments, 
who have a major responsibility in this area. 


The programme of rural electrification has enabled 
countrywide utilisation of ground water for irrigation 
with the help of electric pump sets. However, poorer 
farmers have often been unable to afford the one time 
cost of pumpset installation. A special programme to be 
called “‘Jaldhara” will be launched to assist marginal 
farmers in drought-prone areas. This scheme will pro- 
vide them the benefits of pumpsets for irrigation on 
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nominal rental/lease charges. It is proposed that during 
1988-89 the benefits of this scheme will be provided to 
about fifth thousand farming families. 


To improve the quality of life of rural families below the 
poverty line, including Harijan and Adivasi families, | 
propose a massive programme to be called “Kutirjyoti” 
for extending single point light connections to house- 
holds of their families. The programme will meet the one 
time cost of internal wiring and service connection 
charges. In 1988-89, five lakh households are proposed 
to be covered by this programme. The cost of both the 
“Jaldhara” and “Kutirjyoti” will be met through a 
combination of grants and loans to the state electricity 
boards by the Rural Electrification Corporation. 


People living in hill areas have to bear the burden of 
higher transport cots in the supply of kerosene and LPG. 
Today, freight subsidy is given on kerosene to northeast- 
ern states and Jammu and Kashmir. It has now been 
decided to extend this concession to all hill areas. Simi- 
larly, it has been decided that LPG cylinders would be 
supplied to the customers in all hill areas at the same 
price as for the customers in the nearest point in the 
plains. This will also, to a large extent, help in conserving 
the forest resources used for purposes of light and fuel. 


In his budget speech last year, the Prime Minister 
emphasised the high priority of the housing sector and 
had announced the decision to set up a national housing 
bank with an initial capital of Rs 100 crores. Necessary 
legislation has been passed, and the bank will become 
operational shortly. In order to give a special thrust to 
rural housing, the RBI, along with some financial insti- 
tutions, will make a special additional contribution of Rs 
100 crores to the national housing bank. This entire 
additional amount will be used for promotion of rural 
housing in several ways, including setting up of specia- 
lised rural housing savings and loan institutions, if 
necessary. 


In this context, it is also proposed to extend the role of 
the land development banks to cover the field of housing 
finance for farmers. These banks exist in most districts, 
have strong apex bodies and deal directly with the rural 
population. They can also mobilise resources for housing 
finance. The state governments will be requested to carry 
out necessary legislative measures to permit land devel- 
opment banks to undertake housing finance. 


A new programme of housing for small and marginal 
farmers with a monthly income of up to Rs 700, is being 
launched by the Housing and Urban Development Cor- 
poration. Under this programme, Hudco will provide 
assistance, up to specified amounts, at low rate of 7 per 
cent interest repayable in 22 years for building or 
improving a house. Assistance will also be given for 
improvement of old homes, for example, change on roof 
from thatch to tile. 


/ 
/ 
f 











JPRS-NEA-88-029 
20 April 1988 


A new scheme, called the “village abadi environmental 
improvement scheme” will be launched by Hudco this 
year. Projects invclving an expenditure up to Rs 2,000 
per family in villages with a population not exceeding 
5,000, for improving rural abadi infrastructure like 
drainage, sanitation, etc., will be supported. The equity 
base of Hudco will be suitably strengthened to help 
finance these programmes. 


Rural Housing 


Commercial banks have also been providing help for 
rural housing, both directly as well as through Hudco. 
With their vast branch network in rural areas, their role 
should be further enhanced. Honorable members will be 
happy to know that, it has been decided that commercial 
banks will increase their lending for the housing sector to 
an annual level of Rs 300 crores by the end of the seventh 
plan. 


There is a great scope for using local low-cost materials 
in housing. Our scientists and engineers have also devel- 
oped considerable expertise in low-cost housing technol- 
ogy. It has been decided to set up a national network of 
nirman or nirmithi kendras which will provide easy 
access to low-cost housing materials and techniques. It is 
proposed to set up one kendra in each district. In the 
coming year, 100 kendras will be set up. 


Landless labourers, artisans and other very poor families 
in rural areas face acute financial distress when their huts 
and belongings are destroyed by fire. | am glad to inform 
the House that it 1s proposed to launch a new scheme to 
provide fire insurance protection to them. The govern- 
ment of India will bear the entire premium cost. The 
scheme will be implemented by the General Insurance 
Corporation of India and its four subsidiaries. The GIC 
will separately announce the details of the scheme. 


I also propose to take a major new initiative for extend- 
ing the system of social security to the weaker sections of 
our society. The Life Insurance Corporation of India, 
which has done so much to spread insurance culture 
throughout the length and breadth of our country, will be 
setting up a separate “social security fund.” With a 
corpus of Rs 100 crores certain changes are being made 
in the income tax payable by the Life Insurance Corpo- 
ration of India to make this possible. The fund will be 
used for financing life insurance schemes for weaker and 
vulnerable sections of the population at subsidised rates. 
The House will agree with me that the creation of such a 
fund will provide a solid foundation for extending insur- 
ance cover to the toiling sections of our society, for 
example, landless labourers, handloom workers, rick- 
shaw pullers, drivers, etc., who work on daily wages or 
whose employment is casual. In respect of these group 
insurance schemes, 50 per cent of the premium will be 
adjusted from the newly-created social security fund, the 
balance 50 per cent of the premium being payable by the 
beneficiaries concerned. 
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Group insurance schemes will also be introduced jor 
groups with regular incomes like primary school teach- 
ers, cooperative milk producers, and workers in shops 
and commercial establishments. Schemes will also be 
formulated for the benefit of artisans, tailors, barbers, 
masons, carpenters and other similar groups. 


While IRDP extends benefits to the families of the poor, 
these families face hardship in the event of sudden death 
of the head of the family. To give greater security to the 
family, a group insurance scheme of the LIC is proposed 
to be introduced to cover around 3 to 4 million families 
under IRDP assistance every year with effect from Ist 
April, 1988. The insurance cover will be Rs 3,000, with 
double benefit in case of accidental death. 


Sops for SC, ST 


I would now like to propose some measures specifically 
for the benefit of scheduled castes and scheduled tribes. 
Finance/development corporations are doing a good job 
in looking after the special requirements of the scheduled 
castes and scheduled tribes. I now propose setting up a 
National Scheduled Castes and Scheduled Tribes 
Finance and Development Corporation. This corpora- 
tion will also work with nationalised banks and Nabard 
in improving the flow of financial assistance to the 
scheduled castes and scheduled tribes. The objective 
would be to innovate, experiment and promote rather 
than replicate the work of the existing agencies. | am 
making a provision of Rs 50 crores in the next year’s 
budget for this corporation. 


Honorable members will be happy to know that we 
propose to initiate a project for one million wells under 
the national rural employment programme and rural 
landless employment guarantee programme by raising 
the percentage of allocation of funds for the exclusive 
benefit of scheduled castes and scheduled tribes from 10 
per cent to 20 per cent. It is filling that the year of 40th 
anniversary of independence, we initiate this massive 
programme of construction of wells, which will benefit 
millions of small and marginal farmers belonging to 
scheduled castes and scheduled tribes. 


I would now like to announce some measures for pro- 
motion of employment opportunities in the decentra- 
lised sector. The handloom sector provides employment 
to about 10 million weavers and others. This important 
sector has been affected by high prices of cotton and 
other yarns. I propose to increase the subsidy on Janata 
cloth from Rs | per sq. metre to Rs 1.75 per sq. metre. 
The impact of this relief will be Rs 40 crores. Later, in 
my speech, I shall be announcing a package of measures, 
which will benefit the handloom sector by reducing the 
cost of certain types of yarns. At present, a standard 
rebate of 10 per cent is being provided for Khadi. | 
propose to extend this rebate to kambals and kambalis. 
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It has been a long standing demand of the tiny and small 
industries that there should be a separate apex bank for 
them. Honorable members will be happy to know that it 
has now been decided t establish a Small Industries 
Development Bank of India. The new bank will be a 
subsidiary of the Industrial Development Bank of India. 
The equity of the new bank will be Rs 250 crores, and it 
will have its own separate board of directors, including 
representatives from the small scale sector. The new 
bank will also administer both the small industries 
development fund established in May, 1986 and the 
national equity fund for providing equity support to 
projects in tiny and small scale sector. 


New small scale units often experience problems and 
delays in security working capital finance. In order to 
overcome this difficulty, it has been decided that 
requirements of working capital up to Rs 2.5 lakhs for 
new tiny and small scale units, whose project cost does 
not exceed Rs 5 lakhs, will be provided through a single 
window. Thus, both term loans and working capital will 
be made available by the same bank or institution. The 
Industrial details of this scheme will be announced by 
Development Bank of India shortly. 


4 healthy capital goods sector is a pre-requisite for 
self-reliance. Last year, while presenting the budget, the 
Prime Minister announced a package of measures to 
revitalise the machine building industries. Later in my 
speech, I shall be announcing certain measures which 
will carry this process further for revitalising industries 
such as paper, cement, and textiles. These measures will 
help to stimulate demand, lower costs and improve 
efficiency. 


The capital market is an important source for mobilisa- 
tion of savings for industry and government has taken 
several steps to strengthen it. Last year, the Prime 
Minister announced the decision to set up a separate 
board for the regulation and development of the stock 
exchanges. Necessary legislation in this regard is under 
preparation and the board is expected to become opera- 
tional soon. Measures have also been taken to set up 
mutual funds, lay down ground rules for orderly opera- 
tions of the stock exchanges, improve their infrastruc- 
ture, facilitate share transfers and enforce better disci- 
pline on companies entering the market. Later in my 
speech, I shall be announcing certain further measures 
which will help to boost investment in new industries, 
and generate more employment and economic activity. 


We have one of the largest pools of scientific and 
technical manpower. Yet, many of our young and new 
entrepreneurs find it difficult to raise equity capital 
because of the risk involved. This problem can be solved 
by allowing venture capital companies or funds to invest 
in new companies in anticipation of future capital gains. 
However, such companies at present are not eligible for 
the concessional treatment of capiial gains available to 
non-corporate entities. In order to overcome this prob- 
lem, it has been decided to formulate a scheme under 
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which approved venture capital companies/funds will be 
enabled to invest in new companies and be eligible for 
the concessional treatment of capital gains available to 
non-corporate entities. Necessary legislative measures 
will be taken to bring this into effect. 


Alt present, a tax concession is available for investment 
in the equity shares of new industrial undertakings. 
Small investors generally find it difficult to take advan- 
tage of these concessions because of absence of sufficient 
information about the prospects of new companies. It 
has been decided that concessions available for direct 
investment in equity shares of new industrial undertak- 
ings will also be available for investment in special units 
of mutual funds where the resources are earmarked for 
investment in new projects. This will help new compa- 
nies to raise capital more easily. 


Relief on Dividend Income 


I also propose to provide a separate exemption up to Rs 
3,000 for income from dividends under section 80L of 
the Income Tax Act. This will be in addition to the 
existing concessions available for certain types of 
incomes, including dividends up to Rs 7,000 and a 
further Rs 3,000 for income from investments in Unit 
Trust of India and certain other specified investments 
which I am including in the Finance Bill. 


Sharp fluctuations in international exchange rates have 
posed problems for exporters as well as for Indian 
industry. In order io provide some protection to individ- 
ual projects from exchange rate fluctuations, financial 
institutions will introduce a new scheme whereby pro 
moters of such projects can have their foreign currency 
loans designated in rupees. The interest rate on such 
loans will be variable and will include an exchange 
premium. The details of the scheme will be announced 
by the Industrial Development Bank of India separately. 


It has been the policy of this government to encourage 
workers’ participation in management in industry. It is 
only through interaction and involvement of workers in 
management that we can improve the overall perfor- 
mance, increase productivity, and prevent sickness. 
Government has already announced a scheme to facili- 
tate such participation. | am happy to inform the House 
that complete exemption from income tax will be given 
in respect of all expenditure incurred by companies in 
connection with introducing schemes for workers’ par- 
ticipation. Government has also introduced a scheme 
whereby 5 per cent of the capital issues are reserved for 
employees. In order to facilitate purchase of shares by 
workers in their own companies, banks are being asked 
to provide loans liberally for this purpose. Reserve Bank 
of India will be issuing necessary instructions shortly. 


Pension for Scribes 


Working journalists have contributed a lot to the country 
by their intellectual toil, and suggestions have been 
received that a Bill should be considered by Parliament 
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to provide a reasonable pension scheme for them. Gov- 
ernment will be taking appropriate steps in this direction 
after consulting all concerned. 


Government attaches considerable importance to 
strengthening economic and cultural ties with Indian 
nationals settled abroad. A number of facilities, includ- 
ing fiscal concessions, have been extended to non-resi- 
dent Indians for facilitating investments. In response to 
representations received, government have now decided 
to introduce a new scheme of foreign currency denomi- 
nated bonds/deposit certificates for non-resident Indians 
on a non-repatriable basis. The maturity period of these 
bonds/deposit certificates will be 7 years and these will 
Carry an interest rate higher than that applicable to the 
repatriable foreign currency non-resident deposits. 
These bonds/deposits will be free from income tax, 
wealt! tax and gift tax. 


The fiscal regime for investments and deposits by non- 
resident Indians in our country has been made quite 
liberal. It is the government’s intention to maintain fiscal 
stability. No changes will be made in the tax treatment 
which might adversely affect investments already made 
by non-resident Indians. 


The success of non-resident Indians in many fields of 
scientific, economic and cultural endeavour has been a 
matter of great satisfaction to us. We cherish our contin- 
ued association with them. 


I also propose to introduce certain measures for boosting 
small savings collections. | am particularly keen to 
mobilise untapped rural savings. a new scheme without 
tax concession, but with flexibility of encashment after 
two and half years of deposit, is being introduced. The 
rate of interest will progressively increase for longer 
durations. The deposit will double in value after five and 
half years. This instrument will attract new investments 
as it can be encashed as and when funds are needed. The 
instrument will be called Kisan Vikas Patra. 


Last year, a new savings scheme based on the net savings 
principle, was announced by the Prime Minister. Under 
this scheme, 50 per cent of deposits up to a maximum of 
Rs 20,000 are eligible for deduction under section 
80CCA of Income Tax Act. However, in the year of 
withdrawal, 50 per cent of the amount withdrawn is 
added to the taxable income. The interest rate on depos- 
its was 9 per cent. It has been decided to raise the interest 
rate to 11 per cent. The new rate will be applicable to 
existing deposits also with effect from Ist April of last 
year. Further, the rate of deduction at the time of deposit 
will be raised from 50 per cent to 100 per cent with 
corresponding increase in the amount subject to tax at 
the time of withdrawal. The amount eligible for deposit 
is also being increased to Rs 30,000 per annum with 
effect from next financial year. 


The doubling period for Indira Vikas Patra sold from Ist 
March, 1988 will be reduced to five years. 


SOUTH ASIA 


It is also proposed to continue the sale of Rahat Patra 
beyond 29th February, 1988. With the continuance of 
Rahat Patra, sale of capital investment bonds is pro- 
posed to be discontinued from Ist April, 1988. 


Sir, | have taken this opportunity to announce certain 
measures for the welfare of the weaker and vulnerable 
sections of our society, for generating greater employ- 
ment opportunities, particularly in the rural areas and 
for strengthening our productive base. I am sure these 
measures will contribute to fulfilling the aspirations of 
our people. 


Let me now turn to the revised estimates for 1987-88 and 
budget estimates for 1988-89. 


The revised estimates of total expenditure in the budget 
for 1987-88 are placed at Rs 66,161 crores against Rs 
62,942 crores in the budget estimates. As the gravity of 
the drought became clear, the first task of the govern- 
ment was to ensure that sufficient resources were avail- 
able with state governments in order to start relief works 
and take other measures for alleviating the distress 
caused by the drought. Central teams were despatched to 
states and decisions announced in record time in respect 
of ceilings of expenditure for states affected by drought 
and floods. Expenditure from the central budget on 
account of drought, floods and other natural calamities is 
now estimated at nearly Rs 2,000 crores. This includes 
centre’s share of margin money, advance plan assistance 
for drought, non-plan assistance for floods and _ hail- 
storm, supply of subsidised foodgrains in drought-af- 
fected areas, subsidised supply of seeus, provision of rigs 
for drinking water and assistance for accelerated rural 
water supply programme. 


There have been certain other inevitable increases in 
expenditure. The subsidy on indigenous fertilizers will 
go up by Rs 300 crores. Food subsidy will also be Rs 200 
crores higher. I am sure honorable members will agree 
with me that, under the circumstances prevailing in the 
current year, the increases are fully justified. The libera- 
lisation of pensionary benefits of government employ- 
ees, particularly the defence services personnel, is 
expected to add Rs 374 crores to the pension Bill in the 
current year. Financial reliefs granted to certain public 
sector enterprises are expected to cost additional Rs 417 
crores by way of subsidy, write off of loans, etc. Interest 
charges are likely to be Rs 800 crores higher than the 
original budget provision. Taking into account the other 
variation, the total non-plan expenditure during the 
current year is estimated to be Rs 1,971 crores higher 
than the original budget provision of Rs 39,265 crores. 


Central Aid 


Central assistance for state and Union territory plans is 
expected to be Rs 1,127 crores higher mainly due to large 
advance plan assistance to states affected by drought. 
Budgetary support for central plan is estimated to be Rs 
121 crores higher—this being the net effect of increases 
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in sectors like agriculture, rural development, fertilizers, 
agricultural financial institutions, subsidy for getting up 
industries in backward areas, etc, offset by savings in 
certain other sectors. 


Taking the plan and non-plan together, there is an 
increase of Rs 3,219 crores. As a result of a series of 
measures undertaken by government during the year, 
economy consciousness has been created and expendi- 
ture contained particularly in low priority areas. 


Gross tax revenue is estimated to yield Rs !,028 crores 
more than the budget estimates mainly under income 
and corporation taxes and customs duties. The share of 
States in taxes will be higher by Rs 392 crores. Non-tax 
receipts will be higher by Rs 2,201 crores. Of this, 
non-tax revenue receipts are expected to fetch Rs 765 
crores more and capital receipts Rs 1,436 crores more. 
Rs 700 crores of the increase in capital receipts will be 
from market loans. 


Taking the variations in expenditure and receipts into 
account the current year is expected to end with an 
overall deficit of Rs 6,080 crores. Notwithstanding the 
severe strain the events of the year have cast on the 
budget, this is close to the original estimate of Rs 5,688 
crores. 


Estimates for’88-89 


The honorab!~ members will agree that budget estimates 
for the year 1988-89 are being presented in a rather 
difficult environment. We have to ensure that, despite 
pressures on the budget, there is no cut-back in public 
investments, as that would have an adverse effect on 
economic activity and employment. Accordingly, in 
framing the budget for next year, highest priority has 
been given to maintaining the tempo of plan investment. 


The central plan for 1988-89 has been fixed at Rs 28,715 
crores against the approved outlay of Rs 24,622 crores in 
the current year, a step-up of 16.6 per cent. Even 
compared to the revised central plan outlay of Rs 25,701 
crores, the next year’s outlay represents a ste: up of 11.7 
per cent. Central plan for the next year will be financed 
to the extent of Rs 16,000 crores from budgetary 
resources and Rs 12,715 crores from internal and extra- 
budgetary resources of public enterprises. With the pro- 
posed outlay for 1988-89, we would achieve in four years 
more than 86 per cent of the seventh plan outlay in real 
terms. 


In addition, central budget for the next year provides Rs 
9.714 crores for assistance for state and Union territories 
plans. The total plan expenditure in the budget for the 
next year is thus, Rs 25,714 crores compared to Rs 
24,925 crores in the revised estimates for the current 
year. 
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I am glad to inform the House that the total transfers 
from centre to states in 1987-88, including their share in 
taxes, were Rs 24,870 crores. In 1988-89 such transfers 
are estimated at Rs 26,348 crores, an increase of Rs 
1.478 crores. 


Several states have represented that their liquidity posi- 
tion has been affected by the drought and have requested 
for some relaxation in the ways and means limits. The 
honorable members will be happy to know that Reserve 
Bank of India is raising from tomorrow the ways and 
means limits by 40 per cent over the limits prevailing 
prior to October, 1986. These were stepped up by 30 per 
cent and 20 per cent for different periods of the year in 
October, 1986. 


As mentioned earlier, it has been decided to increase the 
outlays of the departments of agriculture and coopera- 
tion and water resources by 40 per cent above the current 
year’s outlay. I also propose to provide Rs 671 crores for 
fertilizer projects in 1988-89. During the current year, 
four new fertilizer plants, two each in public and private 
sectors, are likely to go into production. Fertilizer pro- 
duction is expected to attain a level of 7.1 million tonnes 
this year, an increase of nearly 40 per cent over the 
Output at the commencement of the seventh plan. 


The major anti-poverty programmes, namely, integrated 
rural development programme (IRDP), national rural 
employment programme (NREP) and rural landless 
employment guarantee programme (RLEGP) will con- 
tinue to be the main instruments for generating employ- 
ment and increasing the earning opportunities for those 
below the poverty line. Thus far, about 254 lakh families 
have been assisted with a total investment of Rs 8,413 
crores under IRDP. Forty per cent of these beneficiaries 
belong to scheduled castes and scheduled tribes. Under 
NREP and RLEGP, 7,006 lakh man-days were generated 
in 1986-87 which was substantially higher than the target 
of 5,115 lakh man-days. The target is likely to be 
exceeded this year also. 


Rural Employment 


These programmes have proved highly successful in 
generating employment in our rural areas. Suggestions 
have been received for expansion of these programmes 
as well as their reorganisation. The merger of some 
important programmes, like the national rural employ- 
ment programme, accelerated rural water supply pro- 
gramme, rural landless employment guarantee pro- 
gramme and desert development programme, and 
various other anti-poverty programmes has also been 
suggested so that available resources can be more effec- 
tively deployed to meet the twin objectives of employ- 
ment and creation of assets to meet village needs. There 
is also need to provide flexibility at the operationai level. 
In the light of these suggestions, it is proposed to 
undertake a thorough review of the employment pro- 
gramme in the coming year to examine the possibility of 
having a comprehensive programme. 
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Rural water supply continues to receive high priority. 
The technology mission for drinking water in villages 
and related water management 1s being pursued vigor- 
ously. In 1988-89, I propose to provide Rs 2,200 crores 
for the department of rural development, inclusive of Rs 
430 crores for rural water supply and sanitation. As 
honorable members are aware, the outlay on water 
supply 1s in addition to the minimum needs programme 
Outlay in the state sector. 


Welfare programmes for the tribal people have to be 
based on respect and understanding of their culture and 
tradition, and appreciation of their social, psychological 
and economic problems. The main instrument for the 
development of tribal people and tribal areas is the tribal 
sub-plan. As the honorable members know, the tribal 
sub-plans are financed by the state governments, special 
central assistance, centrally sponsored programmes and 
financial institutions. The special centre assistance for 
tribal sub-plan for 1988-89 is Rs 185 crores. For sched- 
uled castes, special component plans are being formu- 
lated with the primary objective of providing occupa- 
tional mobility and economic strength. In the current 
year, over 20 lakh scheduled cast families are likely to be 
benefited by these programmes. An amount of Rs 180 
crores has been provided as special central additive to 
special componeni plans for 1988-89. 


Manpower 


Our human resources are the most important resource of 
all. The quality of manpower developed today will be 
decisive in determining the pace and direction of eco- 
nomic and social progress in the future. In 1986, a new 
education policy was introduced after extensive discus- 
sion in parliament and outside. In order to give a good 
Start to the new policy, last year, while presenting the 
budget, the Prime Minister raised the allocation for 
education sharply to Rs 800 crores from Rs 352 crores in 
1986-87. The actual expenditure is likely to be of the 
order of Rs 700 crores. Next year’s plan makes an 
allocation of Rs 800 crores. Together with the non-plan 
provision, the total allocation for the department of 
education in 1988-89 will be Rs 1,550 crores against the 
revised estimate of Rs 1,185 crores for 1987-88. 


Government have initiated a number of measures to 
ameliorate the conditions of working women. These 
include programmes for raising skills and economic 
development, supportive services for working women 
and shelter and rehabilitation for women in adverse 
circumstances. For children, a nation-wide programme 
of integrated child development services has been in 
operation. An important objective of these ICDS pro- 
grammes is to reduce childhood mortality, morbidity 
and malnutrition. I am happy to inform the honorable 
members that 1,738 integrated child development ser- 
vices projects have been sanctioned for the most back- 
ward rural areas, tribal areas and urban slums in the 
country. During the remaining period of the seventh five 
year plan, we will be covering most of the tribal blocks 
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with more than 30 per cent scheduled tnbe population 
and also the slums in big cities. For the next year. | 
propose an outlay of Rs 235 crores for the department of 
women and child development. 


Energy, Transport 


Energy, transport and communications constitute the 
basic infrastructure of the economy. A total allocation of 
Rs 16,588 crores 1s being provided for these sectors. This 
outlay represents an increase of about 25 -e- cent over 
the current year’s level. and accounts for .oout 58 per 
cent of the total plan outlay for 1988-89 


Electricity generation has been increasing at an annual 
rate of 9 to 10 per cent during the seventh plan. Though 
hydrogeneration was adversely affected by drought this 
year, thermal generation registered an improvement of 
16 per cent during the first nine months of the current 
year compared to the corresponding period of last year. 
The plant load factor of the thermal plants has improved 
further and is expected to touch 55 per cent, the highest 
in th: last 10 years. | am providing for an outlay of Rs 
3,963 crores for the power sector, that is, an increase of 
over 32 per cent over the current year’s outlay. 


Coal is the primary and the mosi abundant source of 
conventional energy in our country. I am stepping up the 
provision for this sector by 30 per cent, to a level of Rs 
1,733 crores for 1988-89. The production of coal during 
the current year is expected to reach 182 million tonnes 
as against the last year’s level of 166 million tonnes. 


As honorable members are aware, our petroleum and 
natural gas sector has taken great strides during this 
decade, the rebound in international oil prices has 
underlined the urgency for finding and exploiting hydro- 
carbon resources. significant discoveries during the year 
in Krishan-Godavari off-shore region and the Bhuvana- 
giri area of the Cauvery basin constitute promising 
rewards to our heavy investments in oil exploration. The 
year also saw the completion of the first section from 
Hazira to Bijaipur of the HBJ pipeline covering 642 
kilometres. To maintain the tempo of exploration and 
production of crude oil and natural gas, I propose an 
outlay of Rs 3,395 crores for the petroleum sector. 


In the field of communications I must share with the 
House 1 sense of pride in the work of the centre for 
development of telematics. By developing a state-of-art 
electronic switching system, C-DoT has demonstrated 
what we can achieve through proper organisation and 
marshalling of our scientific talents. | am allocating Rs 
1.873 crores for 1988-89 for the department of telecom- 
munications—an increase of 44 per cent over the outlay 
for the current year. 


Government recognises the development of our scien- 
tific and technological capabilities as a necessary pre- 
requisite for the economic development of the nation. 
With this in view. I propose to increase the outlay of the 
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scientific departments by about 20 per cent over the 
current year’s level. We can take justifiable pride in the 
many achievements of our scientists and technologists. 
While there have been many notable developments dur- 
ing the year, I would like to make a special mention of 
one of these. In August 1987, the Prime Minister had 
informed the honorable members that India was the first 
applicant to be allotted a mine site in the central Indian 
Ocean by the preparatory commission tor the Interna- 
tonal Sea-Bed Authority. 


Defence Outlay 


The allocation for defence is Rs | 3.000 crores against Rs 
12,000 crores in the current year. Our armed forces. in 
the face of unwarranted provocations, have done a 
tremendous job of protecting our borders. Our jawans 
are the nation’s strength. We shall continue to provide 
them the requisite support in their efforts. Food and 
fertilizer subsidies are placed at Rs $.300 crores against 
Rs 4.410 crores in the current year. Interest charges next 
year are estimated at Rs !4.100 crores against Rs 11.450 
crores in the current year. The allocation for export 
promotion and market development is Rs |.091 crores. 
The other increases relate to grants payable to states for 
revision of pay scales of university and college teachers. 
grants and loans to foreign governments, strengthening 
of police forces and payment of Rs 10 crores to oil 
industry development board. 


Coming to receipts. gross tax revenue al existing rates of 
taxation 1s estimated at Rs 41.985 crores. After payment 
of Rs 10.182 crores to states and local bodies as their 
share of taxes, the net tax revenue to the centre next year 
1s estimated at Rs 31.303 crores. Receipts from market 
loans are placed at Rs 7.000 crores, that 1s, the same level! 
as in the current year. External assistance. net of repay- 
ments, 1s placed at Rs 3.734 crores. against Rs 3.184 
crores in the current year. Taking into account the 
variations in other receipts and expenditure. budget 
deficit for the next year at existing rates of taxation 1s 
estimated at Rs 8.!20 crores. 


Part B 


{Text} I shall now turn to revenue proposals. Every 
budget has to raise some resources for financing expen- 
diture, and ! shall not be failing in my duty to do so. 
However. | do believe that it 1s equally. if not more. 
important to use fiscal policy for achieving our wider 
economic and social goals while. at the same time. 
providing relief where it 1s due. | am sure. the honorable 
members will find a strong link between the proposals 
that | am about to make. and some of the people- 
oriented initiatives that I have referred to in Part A of 


my speech. 


This House is aware of the fact that in view of the 
exigencies of the situation, in order to meet the formi- 
dable af ~r-effects of the drought of 1987-88. govern- 
ment took a decision to levy a surcharge of 5 per cent on 
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income-tax for persons with taxable income above Rs 
$0,000. a surcharge of 10 per cent on wealth tax for the 
assessment year 1988-89 and a 5 per cent surcharge by 
way of auxiliary duty of customs on imported goods 
excluding essential commodities like fertilizers, power 
equipment, life-saving drugs and medical equipment. 
etc. This umely action helped the country and the central 
and slate governments to meet the requirements of a 
very difficult situation created by the drought. This 
surcharge did not touch essential commodities. 


In view of the continuing pernicious effects of the 
drought and the natural calamities, | propose to continue 
with these surcharges for one more year. | addition, it 1s 
now proposed to levy a surcharge by way of special 
excise duty at the rate of 1/20th of the basic duty of 
excise. The incidence of this surcharge will generally be 
small. for example. it will be only one quarter of one per 
cent. 1.e., 0.25 per cent, where the basic duty 1s 5 per cent 
ad valorem and one percentage point where the basic 
duty is 20 per cent. 


Essential commodities and other pnority items which 
are presently exempt from excise duty will continue to 
remain exempt. | am also exempting from this surcharge. 
certain other essential goods of common consumption, 
namely. sugar. matches. cotton fabrics, vanaspati, 
refined vegetable oil, tea. coffee and kerosene. 


Direct Taxes 


Honorable members will recall that. in August, 1986. a 
discussion paper on direct tax laws was presented in 
parliament. After further discussions and consultations 
among experts and the public. the government had 
introduced the Direct Tax Laws (Amendment) Bill, 
1987. which was passed during the last session. Since the, 
many representatives have been received from experts, 
concerned associations, chambers of commerce and 
other tax-payers regarding some provisions in the Act. 
The following, inter alia. are the main points made in 
these representations:— 


(1) The proposed system of assessment of partnership 
firms is too harsh particularly in partnership firms with 
small income. as such firms, subject to certain deduc- 
tions, will henceforth be taxed at the maximum marginal 
rate. Certain other clarifications have also been sought in 
regard to some other provisions relating to taxation of 
firms. 


(2) The levy of additional tax at a flat rate of 30 per cent 
would be very unfair in cases of genuine doubt regarding 
taxability of certain receipts and that the levy of addi- 
tional tax should itself be appealabie. 


(3) The provisions relating to charitable trusts, voluntary 
agencies and institutions carrying on scientific research, 
etc. may result in unintended hardship. particularly as 
regards the treatment of contribution to the corpus of 
such institutions. 
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(4) The new Act provides for unfettered discretion 
regarding re-opening of assessments merely on a change 
of opinion. 


There are many positive features in the Act, which will 
help the tax-payers by simplifying the law. bul there is 
also scope for reconsideration keeping in view the rep- 
resentations against some of its provisions. In a democ- 
racy. government should always keep itself abreast of 
public opinion and be flexible enough to respond to 
reasonable suggestions. Government will bring a further 
amendment bill in the budget session which will take 
care of genuine gnevances. After the Bill is introduced, 
government will be happy to consider any further sug- 
gestions that the honorable members may have to offer. 


A reasonable degree of stability in the direct tax regime 
is desirable for inspiring confidence and encouraging 
savings and investment. I do not. therefore, propose any 
change in the rate structure for personal and corporate 
taxes. 


There 1s. however, a case for reducing. to some extent, 
the brunt of the burden borne by the fixed income 
groups. |. therefore. propose to raise the rate of standard 
deduction from 30 per cent to 33 1/3 per cent of salary 
income and the ceiling from Rs 10.000 to Rs 12,000. 
This measure will benefit about a million tax-payers. 


Honorable members will recall that estate duty was 
abolished from March, 1985. This was done mainly 
because the estate dutv law was complicated and led to 
procedural harassment to large numbers of tax-payers al 
a time of great distress. with negligible gain in terms of 
revenue. However. there is a strong case on grounds of 
social justice for taxing the transfer of wealth through 
inheritance especially where the volume of wealth 
involved 1s large. This matter has been under consider- 
at yn of government for some time. Government have 
decided to levy a tax on the transfer of wealth which will 
be applicable to all wealth-tax assessees. The tax will be 
levied in respect of assets subject to wealth tax. The 
method for valuation of assets would be the same as for 
the wealth tax. It will be administered by the wealth tax 
officer. The rate of the wealth transfer tax would be 5 
times the applicable wealth tax rates. This new tax will 
avoid the mgid and procedural delays which characte- 
rised the operation of the old Estate Duty Act. As I have 
mentioned, it will be applicable only to wealth tax 
assessees and will not affect ordinary tax-payers. Sepa- 
rate legislation in this regard will be introduced in this 
session. 


The thrust of my other proposals in regard to direct taxes 
iS to Strengthen incentives for export promotion and 
foreign exchange earnings. 10 encourage savings and to 
stimulate the capital market. 


To encourage exports, | propose to enhance the existing 
tax concession under section 80 HHC for export profits 
sO as to exempt 100 per cent of export profits from 
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income-tax. It 1s also proposed to extend the benefit .o 
supporting manufacturers exporting through trading or 
export houses. Five-year tax holiday presently available 
for units in free trade zones 1s also being extended to 100 
per cent export omenied un:ts. Replantatson and rejuve- 
nation subsidies for rubber. coffee and cardamom plan- 
lalnons are also proposed io be exempted from income- 
tax. 


To promote long-term financing available for consiruc- 
thon and purchase of houses. | propose to enhance the 
existing concession available under secon 80 L in 
respect of interest and dividend income received from 
compames providing such finance. Al present. such 
income is included under the general exemption limit of 
Rs 7.000. It is proposed to make such income also 
eligible under the separate limi of Rs 3.000 for UTI 
under section 80 L. 


[Box, p 7] 


T2x Preopesals 


—RKequirements of working vapiial up to Rs 2.5 lakhs for 
new tiny and smail scale umits whose project cos! Goes 
not exceed Rs 5 lakhs to be provided through singic 
window. 


—Further reduction in customs duty on 34 specified 
items of food processing and packaging indusirv. 


—Excise duty on aluminum foil reduced from 25 per 
cent to 15 per cent. 


—Customs duty on import of scoentfic equipment 
reduced to 5 per cent. 


—Customs duty on raw maternals for capital goods 
machinery reduced to 55 per cent from 100 per ceni to 
180 per cent on different items. 


—Raw wool imported by specified agencies exempted 
from customs duty. 


—Reduction in excise on polyester filament yarn used by 
handloom industrv. 


—Duty on paper and paper boards manufactured from 
agncultural base reduced by Rs 300 a tonne. 


—Customs duty en machinery and testing equipment for 
ihe watch industry reduced from 55 to 35 per cent. 


—Fifieen specified energy-saving equipment and 
devices exempted from customs duty in excess of 40 per 
cent. 


—Reduction in excise duty from 15 per cent to five per 
cent on indigenously nanufactured hospiial equipment. 
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—Concessional customs duty of 40 per cent on imported 
medical equipment. Imports by non-resident Indians 
from their own resources will attract only a 20 per cent 
customs duty. 


—Excise duty on X-ray films reduced from 15 per cent to 
five per cent ad valorem. 


—Drugs and formulations in category one of the drug 
policy to be fully exempted from excise. 


—Separate exemption up to Rs 3,000 for income from 
dividends under Section 80L of the Income Tax Act. 
This will be in addition to the existing concessions 
available for certain types of income including dividends 
up to Rs 7,000 and further Rs 3,000 for income from 
investments in UTI and certain other specified invest- 
ment. 


—Hundred per cent of export profits exempted from 
income tax. Some benefit extended to supporting man- 
ufacturers exporting through trading or export houses. 


—Five Year tax holiday extended to 100 per cent export- 
oriented units. 


—Replantation and rejuvenation subsidies for coffee, 
rubber and cardamon exempted from income tax. 


—The freight subsidy on kerosene and LPG given to 
northeastern states and Jammu and Kashmir to be 
extended to all hill areas. 


—Import duty on 235 drug intermediaries reduced from 
115 per cent to 90 per cent ad valorem. 


—Total exemption from excise duty for bulk drugs 
needed for national health programmes like TB, leprosy, 
malaria eradication and control of blindness. 


—FExcise duty reduced on steel door frames and window 
frames from 15 per cent to five per cent. 


—Total exemption of excise on refined sunflower and 
cotton seed oils. 


—Excise duty on bodies of three-wheeler auto-rickshaws 
reduced from Rs 1,000 to Rs 500. 


-—Subsidy on janata cloth produced by handloom sector 
increased to Rs 2 to Rs 2.75 from 75 paise at present. 


—Excise on glassware reduced from 40 to 25 per cent ad 
valorem. [End of boxed item] 


As an anti-evasion measure, I propose to provide for 
assessment of income of persons engaged in certain 
trades, like liquor and forest contracts, at a reasonably 
fixed percentage of the amount payable by them while 
purchasing the goods. The tax will be collected at source. 
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I also propose to tax under the head “capital gains”, 
income from transfer of a capital asset by a holding 
company to its wholly-owned subsidiary company or 
vice versa, in every case where the capital asset 1s taken 
over as stock-in-trade at the time of transfer. 


Honorable members will recall that in part A of my 
speech, I have already referred to certain changes being 
made in the income-tax payable by LIC as well as certain 
fiscal measures to promote the equity market. There are 
certain other minor proposals regarding direct taxes in 
the Finance Bill. 


The total effect of these proposals will be a revenue loss 
of Rs i02 crores. Thus, the net increase in revenue will 
be Rs 69 crores. 


Sir, | will now move on to the proposals relating to 
indirect taxes. It has been my endeavour to see that the 
basic thrust provided in the field of indirect proposals 
for providing stimuli to cover agriculture and farming 
sectors, rural employment, exports, health and medical 
care, housing and construction activities, technology 
upgradation and selected industries such as cement, 
textiles, electronics, paper and plastics. There are also 
some important reliefs for the common man. 


In Part A of my speech, I have announced several 
measures for the benefit of the farmers, including reduc- 
tion in interest rates and reduction in cost of inputs, such 
as fertilizers. | now propose a number of fiscal reliefs for 
promotion of agriculture and agro-based activities. 


Monobloc pumpsets and submersible pumpsets are 
important for irrigation. | am exempting electric motors 
used in these pumpsets from excise duty. 


To bring down the cost to farmers, I propose to fully 
exempt from excise duty a large number of pesticide 
intermediates. | am also proposing to reduce customs 
duty in respect of a number of pesticides intermediates 
from the existing levels of 105 per cent and 147 per cent 
to 70 per cent and 60 per cent ad valorem. These 
measures will reduce the cost of indigenous production 
and the end-prices. 


With a view to promoting modernisation in the agricul- 
tural, horticultural, poultry and bee-keeping sectors, I 
am providing for full exemption from excise duty in 
respect of machinery for these sectors such as sprinkler 
systems, fodder mixers. germination appliances, egg can- 
dlers, etc. 


Cold storages are of great importance of the marketing of 
agricultural produce. I propose to reduce the excise duty 
on parts and accessories going into the installation of 
cold storage plants from 40 per cent to 15 per cent ad 
valorem. 
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As the House 1s aware, the government has taken up an 
ambitious programme of increasing milk production 
through genetic improvement of cattle and buffaloes. 
Certain critical equipment, hormones and drugs 
required for this programme are accordingly being 
exempted from customs duty in excess of 25 per cent ad 
valorem. Growth of food processing and packaging 
industry can be of immense help in increasing the 
value-added of agricultural produce and raising incomes 
of farmers. In continuation of certain measures for 
growth of this industry, announced by the Prime Minis- 
ter last year, it is proposed to further reduce the customs 
duty in respect of 34 specified items of food processing 
and packaging machinery from 55 per cent to 35 per cent 
ad valorem. | also propose to reduce the excise duty on 
preparations from vegetables, fruits, nuts or other parts 
of plants like jams, fruit juices, sauces, ketchup and 
pickles, if manufactured in rural areas by registered 
cooperative societies, khadi and village industries 
boards, are proposed to be exempted from excise duty 
altogether. 


I also propose to reduce the excise duty on aluminum foil 
from 25 per cent to 15 per cent ad valorem. This will 
help in hygienic and scientific packaging of processed 
food, drugs, condiments, etc. 


Off-farm self-employment provides a major route for 
enhancing income and earnings in the rural areas. Indi- 
vidually, a micro-entrepreneur with low staying power is 
vulnerable to adverse market forces. His success lies in 
cooperative ventures. Hence, I am providing for a spe- 
cial scheme for generation of self-employment in the 
rural areas. Under the proposed scheme, specified prod- 
ucts, namely, radios, cassette players and recorders in 
combination with radios, tape recorders, voltage stabi- 
lizers, footware of a value not exceeding Rs 75 per pair 
and a few other items will be fully exempt from excise 
duty, if they are manufactured in rural areas by regis- 
tered cooperative societies, including self-employment 
women’s cooperative or cooperative societies under the 
scheme of development of women and children in rural 
areas or the khadi and village industries commission or 
the state khadi and village industries boards. 


As honorable members are aware, there are a large 
number of self-employed persons working as carpenters, 
fitters, electricians, plumbers, etc. to lend further 
strength to their toiling hands and with the twin objec- 
tives of increasing their productivity and earnings, I 
propose to reduce the excise duty in respect of some 
hand tools like files, screwdrivers, pliers, etc. from 20 per 
cent to 16 per cent ad valorem. 


To promoie better accounting and to relieve the raders, 
city-based shop keepers, small businessmen, wholesalers 
and small factory owners from the drudgery of book- 
keeping at the end of the day, I propose to reduce excise 
duty from 20 per cent to 10 per cent on small electronic 
cash registers of assessable value of Rs 10,000 or below. 
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1 am conscious of the fact that common consumers have 
been affected by some price increase. | am anxious to 
give them some relief within the constraints in which | 
am operating. 


I propose to increase the upper value limit from Rs 
25,000 to Rs 30,000 for purpose of extending the con- 
cessional rate of excise duty of 15 per cent ad valorem in 
respect of a wide variety of commonly used toilet soaps. 
I am also proposing to fully exempt from excise duty 
laundry and carbolic soaps manufactured in rural areas 
by cooperatives and khadi and village industries sector. 


So far, electric bulbs up to 60 watts have been exempted 
from excise duty. With a view to facilitating a brighter 
luminance in houses, streets, work places, etc., | propose 
to reduce the excise duty in respect of electric bulbs 
exceeding 60 watts from Rs 1.50 per bulb to Rs | per 
bulb. 


As a measure of providing a little more happiness and 
education among children, I propose to completely 
exempt from excise duty toys, like toy scooters, toy pedal 
cars, dolls, toy musical instruments, scale models, recre- 
ational models, etc. and inexpensive pencil sharpeners. 


With a view to reducing domestic drudgery, I propose to 
fully exempt from excise duty certain domestic electrical 
appliances from frying pans to saucepans. I am also 
similarly exempting electric kettles, water-boilers, toast- 
ers and automatic irons. I am also totally exempting 
stainless steel utensils from excise duty. 


Anti-smuggling steps 


As a further component of anti-smuggling measures and 
to cultivate a greater sense of time-consciousness and to 
instill a spirit of greater punctuality among the school- 
going children, college students, office-goers, the pubiic 
generally and, if I may venture to say so, politicians like 
us also, I propose to reduce the excise duty on wall clock 
and quartz clocks and parts thereof from 15 per cent tu 
5 per cent ad valorem. I shall be announcing some relief 
for indigenous watch industry later in my speech. 


In respect of glassware, I propose to reduce the excise 
duty in respect of a number of items of tableware of 
common use like jugs, cups, plates, bowls, etc. manufac- 
tured by automatic process from 40 per cent to 25 per 
cent ad valorem and those manufactured by the semi- 
automatic or mouth-blown processes, to 20 per cent ad 
valorem. 


I aiso propose to exempt from excise duty all children’s 
films and all films selected for the Indian panorama 
section for international film festivals. 
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There can be no better auspicious occasion than the 
government's annual budget to exempt indoor, kajal, 
alta and mahavar—the age-old symbols of glorious and 
devout womanhood—from taxation and, accordingly, | 
hereby do so by proposing to fully exempt these from 
excise duty. 


Our goals is to provide cheap and efficient medicare to 
all our people. Towards achieving this objective, avail- 
ability of essential drugs at lower prices has to be 
ensured. I, therefore, intend to align the excise tariff, as 
far as possible, with the new drug (prices control) order, 
1987. | propose to provide total exemption from excise 
duties in respect of formulations and bulk drugs which 
are specified in category I of the drug (prices control) 
order. Intermediates for these drugs will also e fully 
exempt from excise duty. The House would recall that 
the drugs specified in category I are required for the 
nationa! health programmes like TB, leprosy, malaria, 
filaria eradication programmes and programmes for the 
control of blindness and trachoma and prevention of 
dehydration 


A concessional excise duty of 10 per cent ad valorem is 
being prescribed for single ingredient formulations based 
on drugs specified in Category II of the Drug (prices 
control) Order. I also propose to continue the existing 
excise duty exemptions in respect of specified cardiac 
drugs and anti-TB, anti-malaria, anti-leprosy and anti- 
diabetic drugs. Two anti-cancer drugs and an important 
life-saving drug, are proposed to be added to the list of 
exempted drugs. However, I propose to withdraw the 
existing exemption from customs duty in respect of 
specified formulations for which adequate indigenous 
capacity has been built up. It is hoped that these fiscal 
reliefs will encourage domestic production and help 
better availability of these vital drugs. 


I propose to prescribe a nominal excise levy of 5 per cent 
on bulk drugs except those covered by Category I of 
Drugs (prices control) Order. This will enable the man- 
ufacturers to avail of more credit in respect of all 
dutiable inputs including drug intermediates. I also 
propose to reduce the import duty on 235 specified drug 
intermediates from 115 per cent to 90 per cent ad valor. 


In the related field of medical equipment. the procedure 
for customs duty-free import of hospital equipment, 
apparatus, appliances inciuding spare parts and accesso- 
ries by government and government-controlled hospitals 
is being simplified. Similarly, the procedure for import 
of specified sophisticated medical equipment at a con- 
cessional duty of 40 per cent ad valorem is also being 
streamlined. In respect of such imports by non-resident 
Indians, financed out of their own foreign exchange 
resources, the duty will be even lower at 20 per cent. 
Import of such equipment when financed by government 
to government assistance will be exempt from customs 
duty. 
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I propose to extend the concessional duty to spare parts 
of such specified equipments also at 40 per cent ad 
valorem is being enlarged by addition of 83 dental, 
ophthalmological, cardiological, gynaecological, general 
surgical and other medical equipment. Co:nponents of 
these equipment will also be charged duty at 40 per cent 
as against the existing levels ranging from 80 per cent to 
130 per cent ad valorem in order to encourage domestic 
manufacture of these equipment. 


I also propose to reduce the excise duty of these indige- 
nously manufactured equipment from 15 per cent to 5 
per cent. Excise duty on aluminum extrusions and 
square and round tubes used in the manufacture of 
artificial limbs is being exempted altogether. 


I hope that our dedicated doctors throughout the country 
will now be able to modernise their hospital and clinics 
a little faster and patients will get better care and 
treatment thereby. 


As I mentioned earlier, in order to encourage growth of 
housing, it is necessary to reduce the cost of house 
building materials. Hence, I propose to provide a general 
reduction in excise duty on cement from Rs 225 to Rs 
205 per tonne. The existing differential in excise duty 
rates for certain categories of cement units will also 
continue. The levy ratios for certain categories of cement 
units are also being reduced. 


In order to protect the environment and help divert 
demand from wood to metals, excise duty on doors, 
windows and their frames and thresholds for doors, 
made of aluminum, is proposed to be rescued from 20 
per cent to 15 per cent ad valorem. Similarly, excise duty 
on corrugated sheets of aluminum is being reduced from 
25 per cent to 15 per cent ad valorem. I also propose to 
reduce the excise duty on steel doors, windows and their 
frames and thresholds for doors from 15 per cent to 5 per 
cent ad valorem. 


It is time that we think innovatively and use unconven- 
tional materials for housing which would be cheap and 
functional. The excise duty on blocks, slabs, lintels, etc., 
constituting structural intermediates and components of 
pre-fabricated buildings is being reduced from 12 per 
cent to 5 per cent ad valorem. Similarly, fly ash bricks 
will pay a lower duty of 5 per cent ad valorem, and 
lympo, a cement substitute, will bear a zero rate of duty. 


To reduce fire hazards, we should promote the use of fire 
extinguishers. With this end in view, I propose to exempt 
fire-extinguishers from excise duty. 


To thrive in the highly competitive international market, 
our natural advantages and production efforts have to be 
supplemented by adequate fiscal and other measures. In 
this context, I propose to take some further measures to 
promote exports. 
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Concessional rates of customs duty have been provided 
in the past in respect of specified items of machinery for 
identified export thrust sectors. 


Eight more machines for the garments and hosiery 
sector, twenty-three machines for the leather industry, 
four more machines for the gem and jewellery industry 
and three more items of textile machinery will now 
attract a concessional rate of 35 per cent ad valorem. 
Specified items of machinery for the tea, bicycle, silk and 
woolen industries are being provided with a concessional 
customs duty of 35 per cent ad valorem. 


Ivory and ivory powder are being totally exempted from 
customs duty. This will help reduce poaching in our 
jungles as well as provide adequate raw material for 
ivory handicraft industry, which is export-oriented. 


The value-limit of duty-free import of commercial sam- 
ples is being enhanced from Rs 1,000 to 5,000 in a year, 
and for duty-free import of prototypes of engineering 
goods, from Rs 1,000 to Rs 10,000. 


Full rebate of excise duty will now be available for tea 
exported directly from factories. The procedure for 
claiming rebate of excise duty on export of unblended tea 
by merchant-exporters is being simplified. Green tea is 
being exempted from excise duty altogether. 


In the modern industrial world, obsolescence takes place 
at a fast rate. Unless one upgrades the technology con- 
tinuously, one is apt to be left out in the race. Following 
Prime Minister's guideline given in last year’s budget 
speech, I had announced in August 1987, a technology 
upgradation scheme, under which fiscal relief was pro- 
vided in respect of import of specified items of capital 
equipment required for manufacture of machinery cov- 
ered by the scheme at 35 per cent ad valorem. To 
promote domestic production of such machinery, the 
customs duty on selected raw materials needed for their 
production is being reduced to 55 per cent for the 
existing level ranging from around 100 per cent to 180 
per cent. 


These include specified insulation materials, copper con- 
ductors and special electrical steel sheets for power 
generation and electrical equipment and clad steel plates 
for manufacture of selected industrial machinery speci- 
fied in the technology upgradation scheme. The customs 
duty on boiler and pressure vessel quality steel plates, 
turbine blade flats and stainless steel plates required for 
manufacture of machinery is also being reduced from 90 
to 55 per cent. 


There have been persistent demands from the scientific 
community for further fiscal concessions in regard to 
consumable required for research and spares of imported 
equipment. 
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Keeping in view the importance of scientific research, 
the existing duty concession schemes are being libera- 
lised. The certification procedures, which have been 
acting as hurdles in the clearance of these goods, are 
being simplified. 


Some specified scientific instruments and apparatus 
would bear excise duty of 5 per cent ad valorem instead 
of the current rate of 15 per cent. 


The textile industry has a unique place in the industrial 
map of India. It provides job to millions of our people. It 
is a major export earner, and is directly linked to 
agriculture. Of late, the industry has suffered from 
widespread sickness and haphazard growth. Availability 
and prices of raw cotton and cotton yarn have been 
subject to considerable instability. Handloom weavers 
are suffering because of yarn prices. Powerlooms have 
their problems too. While production of synthetic yarn, 
which is used for blended fabrics preferred for their 
durability by the common man, has expanded, prices of 
such yarn have been very high. Smuggling has been 
another problem which, despite government’s strong 
action, has had some adverse effects on the economy. 


In order to overcome these problems, in 1985, govern- 
ment has announced a new textile policy. Its primary 
objective was to increase production of cloth of accept- 
able quality at reasonable prices. In line with this policy, 
a number of measures have already been taken by the 
government. These have yielded results as reflected in 
the increase in production and availability of cloth. I 
now propose to provide some fiscal support to the 
endeavours of the ministry of textiles in reviving this 
industry so that, once again, it can regain its rightful 
place in our economy. My proposals, which follow, are 
based on a comprehensive review of the duty structure 
relating to the various segments of the industry with a 
view to lowering prices, increasing the demand for 
fabrics and increasing the base of production. 


In 1985, a scheme was evolved for making available 
duty-free polyester staple fibre to the handloom sector 
for manufacture of designated fabrics under a scheme 
approved by the government. I now propose to reduce 
the excise duty on polyester filament yarn for manufac- 
turing handloom fabrics under a scheme for supply 
management and distribution of fabrics, to be 
announced by the ministry of textiles. Similarly, viscose 
filament yearn will bear a concessional rate of 50 per 
cent on the existing duty, when the yarn is supplied to 
registered handloom cooperative societies or any 
approved organisation for the development of hand- 
looms. 


I also propose to exempt handloom woolen fabrics 
processed by approved independent processors from 
excise duty. Raw wool imported by certain specified 
handloom agencies is being exempted from customs 
duty. The import duty to acetate filament yarn is being 
reduced from 60 per cent to 45 per cent. 
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In order to reduce prices of cotton yearn, it is proposed 
to reduce the excise duty on cotton yarn of counts not 
exceeding 35 by 10 per cent of the existing rates. The 
excise duty on cotton yarn above 35 counts is being 
reduced by 3 paise per count. This will mean a reduction 
of up to a maximum of 28.5 per cent, depending on the 
count of yarn. 


Considering the fact that viscose staple fibre would help 
substituting for cotton, I propose to reduce the excise 
duty on viscose staple fibre cleared for blending with 
cotton from the existing level of Rs 7 per kg to Rs 5 per 
kg. Simultaneously, I propose to increase the duty on 
viscose staple fibre used for other purposes to Rs 8 per kg 
to divert more VSF for cotton blending. 


The National Textile Corporation is already manufac- 
turing cheap fabrics under a special scheme, for which 
polyester staple fibre is being supplied free of excise 
duty. I propose to provide that polyester filament yarn 
will be available at a concessional duty rate of Rs 10 per 
kg to the National Textile Corporation for manufactur- 
ing fabrics under a duty credit scheme. The details will 
be announced separately. 


In line with the textile policy, in order to facilitate 
absorption of increased domestic production, I propose 
to educe fiscal levies on man-made fibres and yarn. This 
would also help revitalise the powerloom sector which is 
facing problems of under-utilisation of capacity and 
consequent problems of unemployment. The duty on 
polyester staple fibre is being reduced from Rs 25 to Rs 
15 per kg and on polyester filament yarn from Rs 83.75 
to Rs 53.75 per kg. At the same time, in order to ensure 
greater availability and to put pressure on the domestic 
producers to pass on the reduction in excise duties fully 
to the consumers, import duties on these items are also 
being reduced by about 25 percentage points. 


The excise duty on nylon filament yarn is being reduced 
from Rs 70 to Rs 40 per kg and that acrylic fibre from Rs 
10 to Rs 8 per kg. Customs duty on these items is also 
being suitably reduced. 


It is also proposed to reduce the excise duty on nylon 
filament yarn for industrial purposes such as for manu- 
facture of tyres for cycles and industrial filter fabrics, 
from Rs 70 to Rs 8.14 per kg. Nylon filament yarn of 
specific deniers used for fishing nets will pay an even 
lower concessional duty of Rs 4.55 per kg. 


I also. propose to reduce the excise duty on certain 
specified textile machinery required for modernisation 
of the mills from 15 per cent to 5 per cent ad valorem. 
The customs duty on certain specified machinery for the 
garment, hosiery and woolen industries is being reduced 
to 35 per cent, as indicated earlier. 


Honorable members will agree that these comprehensive 
fiscal measures, supported by other measures taken by 
the ministry of textiles, should give a boost to the textile 
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industry and help proiect jobs of lakhs of workers. These 
should also improve the working of the mills of the 
National Textile Corporation. I fully expect and shall 
insist upon the entire relief being passed on in the form 
of lower prices. 


At this point, I would also like to ask manufacturers in all 
industries where I have granted excise concessions, to 
pass on the excise relief to consumers in the form of 
lower prices. Administrative ministries concerned are 
being requested to keep a close watch on the price 
behaviour of these commodities. I shall not hesitate to 
withdraw the concessions, wherever there is evidence of 
manufacturers taking undue advantage of these conces- 
sions. 


We have been using the fiscal mechanism for some time 
to give a boost to the entire electronics sector. As a result 
of government policy, substantial growth has taken place 
in this sector, giving employment to lakhs of young men 
and women. At present, concessional rates of customs 
duty of 60 per cent or 70 per cent ad valorem are 
available in respect of specified items of machinery for 
the electronics industry. These concessions have been 
reviewed. With a view to providing a stimulus and 
keeping in view the latest advances in technology, I 
propose to extend a uniform concessional duty of 60 per 
cent ad valorem in respect of 280 items of machinery for 
the electronics sector. 


Customs duty on moulds, tools and dies required by the 
electronics industry is being reduced further from 60 per 
cent to 30 per cent ad valorem. The coverage of the 
graded structure of duties for raw materials, piece parts 
and components for the industry is being enlarged. 
Polycrystalline silicon will now bear a lower duty of 35 
per cent instead of the existing 80 per cent. 


Machinery and instruments required for the manufac- 
ture of rural automatic exchanges based on indigenous 
technology will attract a lower rate of duty of 30 per cent. 
a uniform rate of 100 per cent is being provided in 
respect of a large number of equipment for telecommu- 
nication transmission, satellite communication, switch- 
ing, data communication terminals, television transmis- 
sion, studio and sound broadcasting. Non-electronic 
components of these equipment will be a lower duty of 
80 per cent. 


With a view to encouraging production of high-tech 
items like large-scale integrated circuits, micro-proces- 
sors and other micro-electronics items, import of 22 
items of machinery will be allowed at 15 per cent ad 
valorem. 


At present, computers, computers systems and peripher- 
als attract varying rates of duty ranging from zero to 
147.5 per cent. As a rationalisation measure, a uniform 
rate of duty of 80 per cent ad valorem plus countervai- 
ling duty is being provided in respect of all computers, 
computer systems, computer peripherals and spare parts 
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thereof. Software will continue to attract the existing 
rates of customs duty at 60 per cent ad valorem. As an 
export incentive, accompanying computer software and 
Start-up spares imported under the policy on computer 
software export, software development and training will 
be allowed at the rate applicable to the hardware. Com- 
puterized numerically controlled systems and their parts 
at present attract a customs duty of 80 per cent. This is 
being lowered to 55 per cent ad valorem. Excise duty on 
computerised numerically controlled systems is being 
reduced to 5 per cent ad valorem. 


Colour TV sets of screen size exceeding 36 cms and of 
assessable value exceeding Rs 5,000 per set will now 
attract an excise duty of Rs 2,000 instead of Rs 1,750. 
However, such sets of value not exceeding Rs 5,000 will 
continue to attract a duty of Rs 1,500 per set as at 
present. Excise duty on audio magnetic tapes is being 
enhanced to Rs 4 per square metre. Blank audio cassettes 
are being exempted from duty. Excise duty on computer 
software is being reduced from 25 per cent to 10 per cent 
ad valorem. 


Certain other industries also require a boost for their 
further development. My proposals now cover a number 
of such industries. 


The House would recall the customs duties on various 
plastic materials, such as LDPE, HDPE, PVC and poly- 
propylene were lowered in September, 1987, in the wake 
of the steep hike in the international prices of these 
materials. International prices have since gone up even 
higher and there is need for further reduction in customs 
duties. I, therefore, propose to reduce the basic customs 
duty on LDPE from Rs 3,000 to Rs 2,000 per tonne and 
on HDPE from 30 per cent to 20 per cent ad valorem. 


The auxiliary duty of customs on PVC is proposed to be 
converted from ad valorem to specific, and in the case of 
suspension grade PVC it is being reduced to Rs 2,000 per 
tonne and in the case of paste grade to Rs 4,000 per 
tonne. In the case of polypropylene, auxiliary duty is 
being reduced from 45 per cent to 30 per cent ad 
valorem. 


In the automotive sector, | propose to extend ihe con- 
cessional rate of 55 per cent customs duty in respect of 
parts for certain additional components to be manufac- 
tured by auto ancillaries for supply of fuel-efficient 
motor vehicles. Parts of specified as well as additional 
components of fuel-efficient two-wheelers and light com- 
mercial vehicles will now attract a lower rate of customs 
duty of 40 per cent ad valorem as against the current rate 
of 55 per cent ad valorem. Concessional rate of customs 
duty of 55 per cent ad valorem in respect of components 
required for the manufacture of fuel-efficient cars up to 
1,000 cc under phased manufacturing programme is 
proposed to be made available for a further period from 
1.3.1988 to 31.3.1990. Fuel-efficient motor cars of 
engine capacity exceeding 1,000 cc manufactured under 
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approved phased manufacturing programme wiil, how- 
ever, now attract excise duty at the rate of 30 per cent ad 
valorem instead of the existing 25 per cent. 


I propose to reduce the excise duty from Rs 1,000 to Rs 
500 per body in respect of bodies of such three-wheeler 
autorickshaws, which are used by the general public in 
major cities. 


In order to cut down imports of vegetable oils, the 
government had taken fiscal measures in the previous 
years SO as to encourage domestic production of edible 
oils. These measures have had encouraging results. As a 
follow-up of the measures taken in the last two years, I 
propose to provide total exemption from excise duty in 
respect of refined safflower oil. Rebate for the use of 
solvent-extracted cotton seed oil in the manufacture of 
vanaspati is being increased from Rs 3,250 to Rs 4,000 
per tonne. Rebate for the use of indigenous palm oil in 
the manufacture of vanaspati is also being made avail- 
able at the rate of Rs 3,250 per tonne. Solvent-extracted 
sunflower and safflower oils will, henceforth, qualify for 
rebate at the rate of Rs 3,250 per tonne, if used in the 
manufacture of vanaspati. I am also proposing an 
increase in the rate of rebate from Rs 320 to Rs 640 per 
tonne for the use of rice bran oil in the manufacture of 
soaps. 


I propose to reduce the excise duty on paper and paper 
board manufactured by small paper mills by Rs 100 per 
tonne in place of the existing slabs. Paper and paper 
board manufactured by mills using agricultural residues 
such as cereal, straw, bagasse, grasses and jute waste, etc. 
already attract a lower rate of excise duty of 10 per cent 
ad valorem plus Rs 800 per tonne. I propose to reduced 
this duty further by Rs 300 per tonne. Concession of 50 
per cent of the excise duty available to certain new paper 
mills up to 31.3.1988 is being continued till 31.3.1990. 


Specified items of machinery for manufacture of news- 
print are being provided with a concessional rate of 
customs duty of 25 per cent ad valorem. 


I also propose to provide for import of machinery for 
binding and multi-colour sheet-fed off-set printing 
machine by registered newspaper establishments at con- 
cessional rate of customs duty. 


In respect of 21 items of machinery for the rolling 
bearing industry, a concessional duty of customs at 35 
per cent ad valorem is being provided. 


With a view to giving a further boost to domestic watch 
industry, I intend to reduce customs duty from 55 per 
cent to 35 per cent ad valorem in respect of certain 
horological machinery and testing instruments. The list 
of horological raw materials attracting concessional cus- 
toms duty of 25 per cent ad valorem is being enlarged. In 
addition, my detailed proposals provide for a sound 
package for certain specified parts. 
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I propose to restore the concessional rate of excise duty 
of 30 per cent ad valorem in respect of glass and 
glassware manufactured by the semi-automatic sector. 


In our industrial processes, many of us have remained 
rather unresponsive to the need for energy conservation 
and energy recycling. The concept of energy conserva- 
tion 1s still in its infancy in the country and we have to 
provide some incentive in that direction. Accordingly, 
15 specified energy-saving equipment are being 
exempted from customs duty in excess of 40 per cent ad 
valorem. 


To promote tourism in the country, certain additional 
equipment required by hotels are being extended a 
concessional rate of customs duty of 90 per cent. 


My proposals on the indirect taxes include certain ratio- 
nalization measures. 


(a) Industry has found the modvat system beneficial. The 
procedural problems faced in the initial stages have, by 
and large, been sorted out. I propose to rationalize rates 
of excise duty in respect of a few commodities, including 
paints based on synthetic polymers, trailers, furniture, 
phthalic anhydride and coated textiles as a part of 
modvat corrections. 


(b) The scheme of excise duty concessions applicable to 
small scale industry relating to air-conditioning and 
refrigerating appliances and parts thereof is being 
slightly modified to enable full utilisation of the modvat 
credit. 


(c) | propose to align the excise tariff relating to ferrous 
and non-ferrous metals and articles thereof with the 
corresponding chapters of the harmonised system which 
would help reduce classification disputes. Tariff rates of 
excise duty in respect of items relating to iron and steel 
and copper are being revised. The effective rates of 
excise duty would by and large be maintained. A uniform 
rate of excise duty of Rs 550 per tonne is being pre- 
scribed in respect of unmachined forgings and forged 
products of steel. The basic customs duty on ships, 
vessels and other floating structures imported for break- 
ing up is being reduced from Rs 1,035 to Rs 750 power 
light displacement tonnage. 


(d) Certain proposals for rationalizing and rounding off 
of rates of excise duty in respect of petroleum products 
are being made. These proposals have no significant 
revenue implications. 


(e) The scheme of excise duty concession to manufactur- 
ers of trend rubber in the small-scale sector is being 
revised as an anti-evasion measure. 
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(f) As an anti-evasion measure, I am also proposing to 
enhance the basic customs duty in respect of certain 
compound alcoholic preparations of a kind used for the 
manufacture of beverages to Rs 80 per litre or 270 per 
cent, whichever is higher. 


(g) There have been some reports regarding underinvoi- 
cing in respect of imports of galvanised steel sheets, tin 
plats and cold rolled steel sheets. In order to deal with 
this problem, the basic customs duty in respect of these 
goods is being converted from ad valorem-cum-specific 
rates into specific rates. 


(h) Specific rates of excise duty in respect of air-condi- 
tioners up to 7.5 tonnes capacity are being revised. 
Specific rates are also being prescribed in respect of 
air-conditioners exceeding 7.5 tonnes but not exceeding 
15 tonnes. 


(i) As an anti-evasion measure, excise duty on paste 
grade PVC is proposed to be increased from 40 per cent 
to 60 per cent ad valorem. The duty paid on the resin 
would be available as modvat credit. Effective rates of 
duty on coated textiles are being suitably revised. 


(j) In order to provide protection to the indigenous 
industry, | am proposed to enhance the basic customs 
duty in respect of sodium formaldehyde sulphoxylate 
from 70 per cent to 110 per cent and sodium ferrocya- 
nide from 70 per cent to 110 per cent and iron powder 
from 40 per cent to 70 per cent. The basic customs duty 
in respect of palm nuts and kernels is also proposed to be 
raised from 60 per cent to 200 per cent ad valorem. 


Apart from the above proposals, certain amendments 
have also been proposed in the Finance bill effecting 
changes in the excise and customs tariffs. These amend- 
ments are basically enabling provisions without any 
major revenue significance. Besides, there are a few 
minor proposals for continuing, amending or rescinding 
existing notifications including one for giving retrospec- 
tive effect to an amending notification. To save the 
previous time of the house, I do not wish to dwell on 
them. I am also providing for amendment of some of the 
provisions of the Customs Act, 1962, details of which are 
in the Finance Bill. few amendments to the Central Sales 
Tax Act, 1956, are also proposed, so as to align the 
definitions of certain goods of special importance with 
reference to the Central Excise Tariff Act, 1985. 


Copies of notifications giving effect to the changes in the 
customs and excise duties effective from Ist March, 
1988 will be laid on the table of the House in due course. 


Our anti-smuggling efforts yielded a seizure of Rs 250 
crores of contraband goods in 1987 which is the highest 
ever. I have instructed the concerned authorities to 
relentlessly continue the drive against smuggling, tax 
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evasion and black money. I also seek the active cooper- 
ation of the state governments, as it is with their assis- 
tance that we can succeed in this task. I hope and trust 
that the state governments will also mount active steps 
against hoarding, black-marketing, smuggling and sale of 
smuggled goods. 


Details of all the pluses and minuses in respect of 
individual items covered in may proposals are in the 
explanatory memorandum to the Finance Bill. In the 
aggregate, my proposals in respect of customs and cen- 
tral excise duties outlined above are likely to yield 
additional revenue of Rs 515.75 crores from customs 
duties and Rs 749.17 crores from excise duties. The 
concessions and reliefs aggregate of Rs 209.44 crores on 
the customs side and Rs 509.79 crores on the excise side. 
The net additional revenue from customs duties would 
thus be Rs 306.31 crores and that from excise duties Rs 
239.38 crores. In excise duties, the centre’s share would 
be Rs | 17.23 crores and that of states, Rs 122.15 crores. 
Out of the total net additional yield of Rs 545.69 crores, 
the centre’s share would be Rs 423.54 crores and that of 
the states Rs 122.15 crores. 


Taking into account the additional yield from the mod- 
ifications proposed in direct and indirect taxes and the 
revision announced as few days ago in postal tariffs, the 
year-end deficit for the next year is estimated at Rs 7,484 
crores. Government reiterates its determination to 
closely monitor expenditure, maximum collection of 
revenues and contain the budgetary deficit. 


Mr Speaker, sir, in framing the budget proposals, my 
guiding principle has been the need to boost agriculture, 
help the poor and generate more employment, invest- 
ment and growth. India’s achievements since indepen- 
dence are the result of the untiring efforts of all our 
people. Every section of our people has contributed to 
build the country’s economy. No single section or region 
or group can claim exclusive credit for it. The nation’s 
parliament as the supreme forum of our democracy has 
also made an invaluable contribution. In all humility, 
may I take this opportunity to request through you, sir, 
all the honorable members of parliament, to make this 
year’s debate on the budget a participatory and construc- 
tive endeavour to evolve a nationally accepted strategy 
to achieve our goals. 


Let us be proud of what all of us together have been able 
to do and if there are inadequacies or deficiencies, let us 
overcome them collectively. Let us all join the exciting 
task of India’s economic development and do so by 
making it a common fraternal partnership of the entire 
Indian people. As our Prime Minister Shri Rajiv Gandhi 
said a couple of months ago: 


“Our socialism is our own. It is not a foreign transplant. 
It is not cast in someone else’s ideological mould. It is 
rooted in our own history, our culture, our realities. 
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Gandhiji enjoined us to work for the daridra narayan, to 
wipe every tear from every eye. This constitutes the 
moral imperative of our socialism.” 


This is also the message that this budget seeks to convey. 
Sir, | now commend this budget to the House. 


/06662 


Report on, Reaction to Zail Singh Allegations 


Excerpts of Interview 
46001354 New Delhi PATRIOT in English 
16 Mar 88 p 1 


[First paragraph introduction} 


[Text] In an interview reportedly given to two Bombay 
weeklies, form President Zail Singh named some of those 
who offered to raise money and muster MPs’ support if 
he would be the second term candidate for the Presi- 
dency and appoint a particular politician Prime Minister 
to supplant Mr Rajiv Gandhi. Excerpts from the inter- 
view: 


[Question] But you have friends in the cabinet? Friends 
who were, it 1s rumoured, willing to stand by you during 
your confrontation with Rajiv. 


[Answer] Once Rajiv asked me directly: You have said 
that seven of my ministers are against me. Is it true? 
Since I can’t lie, | confessed having said so. So he asked 
who they were. 


I said: Since you have never asked me about anything 
else, why are you asking me about this? How can I tell 
you their names? You should get your own intelligence 
service to find out. 


Yes, there were many people among his own who were 
trying to dislodge him. The bigger ones approached me. 
So did the smaller fry as well. Some of them are still 
ministers in his cabinet. Others occupy even higher 
office, in Parliament and in the states. Some of them 
have just become ministers in the latest reshuffle. I don’t 
want to name them—particularly the small fry for they 
will lose their jobs. As for the big ones, Rajiv himself 
should be knowing by now who they are. His intelligence 
people should be giving him all the information. 


[Question] But the intelligence people haven't even got 
enough on Chandra Swami, we are told. Do you know 
the man? 

[Answer] I have met him only once. 


[Question] Once? 


[Answer] Well, I had once met him earlier when I was the 
Home Minister. 
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He approached me through some mutual contacts. | was 
cautious and spoke to Mrs Gandhi. She said: Avoid him. 


During the conversation, he had dropped many names. 
Names of big people like Atal Behari Vajpayee, Chandra 
Shekhar, Narasimha Rao, Romesh Bhandari, Natwar 
Singh, Madhavsinh Solanki and many others. So | 
checked with my intelligence people. They came back to 
me and confirmed that his claims were right. He was 
actually very close to all these people. 


That’s the first time he got in ‘ouch with me. 


[Question] After that? What about rumours that he tried 
to orchestrate the dismissal of Rajiv? 


[Answer] He saw me only once when I was in Rashtra- 
pati Bhavan. 


[Question] Are you sure? Only once?? 
[Answer] Yes, we met with Gurumurthy. 


[Question] It is said that he induced you to write the 
letter to Rajiv... 


f[Answer] Not at all. This is not correct. I had already 
made up my mind to write the letter. Chandra Swami 
came to me with one lawyer... 


[Question] Gurumurthy? 


[Answer] Yes, yes—that was the man. But I had already 
drafted the letter. I had been thinking about it for a long 
time. I did not want the Prime Minister to get away with 
what he had been saying about the President. 


It is my habit to think about any important decision | 
make. I discuss it with my friends and well-wishers. This 
Swami had learned from one of my friends that I was 
thinking of writing a letter to Rajiv. He came with this 
lawyer and said that he had some interesting points 
which could be incorporated in the letter. 


I asked him to give me his suggestions. 


By the time he came to me with his suggestions, I had 
already drafted the letter with the help of Joginder Singh 
Wasn. | have known him since my days in Punjab. He 
was the advocate general. The points made in Guru- 
murthy’s draft were almost the same as the ones I made 
in my draft. Because | had opened my mind to him. 


Gurumurthy’s draft came, in fact, one day after I had 
sent off my letter to the Prime Minister. I did not want to 
release this letter to the press. | had thought of giving the 
news of it being sent to some friends. THE TIMES OF 
INDIA was my first choice. But suddenly, the letter was 
published in the INDIAN EXPRESS. There was a con- 
fusion about the last paragraph. It was differen: from the 
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letter actually sent to Rajiv. That's why the text of the 
letter that appeared in THE HINDU was different from 
that of the INDIAN EXPRESS. In fact, a Gujarati paper 
was the first to... 


[Question] Sandesh? 


[Answer] Yes. Chandra Swami perhaps told them about 
it. An unnecessary controversy broke out over the letter. 
It was not at all my intention to create problems for 
Rajiv in the press. You see, I am a simple hearted man. 
But, then there are people who go out of the way to do 
mischief. What can I do about it? 


I must tell you another thing. I am not good at English. 
So I ask my friends and advisors to prepare the drafts. 
Whenever there is any doubt in my mind I want to think 
about it again and again. Even if the letter is very urgent, 
I take two or three hours before signing it. In fact, I prefer 
to keep such letters pending overnight. I read them at 
night before I go to sleep and, then, read them again in 
the morning before sending them off. Often I change my 
mind. This habit has always kept me away from com- 
mitting mistakes. 


You see, | am always open in my conversations but not 
in my writing. | am constrained by my lack of English. 


[Question] Did Chandra Swami come to you as an 
emissary of Narasimha Rao? 


[Answer] There were so many people, so many emissar- 
ies in those days! I never said no to anybody. My doors 
were always open. There were so many ambitious peo- 
ple. 


[Question] And some of them came with bags of money? 


[Answer] No, no. No one actually brought me any 
money. But there were many commitments made. You 
know how people speak. 


This Swami said he knows some Sultan. He claimed to 
have so much money available. He wanted me to contest 
for the second time. Somehow, this fellow had a dislike 
for Rajiv. Perhaps, because Rajiv refused to encourage 
him (laughs). But what can I tell you about this? You 
know everything about him. Yours was the first story. 


[Question] So it was the Swami who offered you the 
crores? 


[Answer] One thing is certain. He is very close to 
Narasimha Rao. 


And, after all, my own relationship with Narasimha Rao 
is also good. He is a senior man, quiet, but shrewd. 


[Question] Did Chandra Swami expect anything in 
return for his crores? 
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[Answer] Nothing is ever given for nothing. 


[Question] Did he ask for Narasimha Rao to be sworn in 
as Prime Minister? 


[Answer] Naam to zaroor chalaya tha. 

[Question] What did you say? 

[Answer] I listened to him. 

[Question] Did he follow up the matter with you? 


[Answer] He did not come personally every time but his 
secretary, a chap called Agarwal used to come with all the 
proposals. He is a very, very clever man. Wohi sab 
hisaab rakhta hai. 


[Question] Why did you turn them away? 


[Answer] They were not the only people. There were so 
many people coming and going in those days. Everyone 
had some kind of a proposal. 


[Question] With crores? 


[Answer] No, No. Not everyone has his kind of money 
and contacts. 


[Question] Who were these people who came? 


[Answer] Rajiv’s Ministers. Well known Congressmen. 
What else? 


[Question] Opposition leaders too? Dissident Congress- 
men with bags of money? 


[Answer] Where do those chaps have money? Money is 
available only when you are in power. 


[Question] Did Narain Dutt Tiwari come? People have 
described him as a pretender to the throne and there 
were many rumours flying around in those days that 
senior Congressmen were considering him as a replace- 
ment candidate in case Rajiv stepped down or was asked 
to step down by the party? 


[Answer] Woh dto darpok aadmi hain. When his name 
was mentioned by some people, he came running to me. 
He requested me with folded hands to keep him out of all 
this. He said, “I am happy wherever I am. Please don’t 
involve me in all this’. 


He is a very sweet man, a friend of everybody. He 
doesn’t fight. He had come to me even this morning. 


[Question] Why? To find out, on behalf o Rajiv, who 
offered you the crores? 
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[Answer] No, no, no. He only came to wish me for Holi. 
He wasn’t here that day. He never forgets these courte- 
sies. 

[Question] You also never do. During those days you 
met everyone and gave them time, perhaps a little bit of 
encouragement. 

[Answer] I always meet everyone. 

[Question] Who else approached you in those days? 
[Answer] So many people. So many. 

[Question] Like? 

[Answer] Well, there was Chaudhury Balram. He is a 
very rich man, a big and powerful landlord. He sent me 
this list of 45 MPs who were with him. He also staked his 
claim... 

[Question] Personally? 

[Answer] No, he sent me word through this MP Bagri. 
[Question] Maniram Bagri? 


[Answer] Haan. He is an Opposition man. But very close 
to the Chaudhury... 


[Question] But how do you know he was acting on behalf 
of Jakhar? He may have come on his own and lied to 
you—just to embarrass the person. 

[Answer] I know who came on whose behalf. | have 
known all these people for ages and their contacts. Don’t 
forget I have been part and parcel of the same party. 
And what’s wrong with being ambitious. Why blame him 
alone? In those days, everyone was angling for the 
number one position. 

[Question] Why? Who else came to see you? 


[Answer] Not everyone came to see me personally. Most 
sent their friends and emissaries to me with lists of MPs. 


[Question] Like? 


[Answer] Arjun Singh sent me a list of 30 to 35 MPs who 
were with him. 


[Question] Whom did he send? 

[Answer] One IAS officer. 

[Question] Who was this officer? 

[Answer] Why don’t you leave him out of this? Why do 


you want to hurt these small people? Poor fellow will lose 
his job if his name comes out. 


JPRS-NEA-88-029 
20 April 1988 


{Question} Is this the same IAS officer who accompanies 
him wherever he is posted? Bhopal, Chandigarh, New 
Delhi. 


[Answer] No, no, no. It’s not fair, | won’t name him. 


[Question] He would just walk in and see you with his 
boss’ proposals? 


[Answer] He used other people’s cars to come. Actually, 
he would come in a journalist’s car. Another journalist 
leaked this to the Prime Minister’s house (laughs). 


But Arjun Singh is very clever. As soon as he suspected 
that Rajiv had come to know what he was up to he did a 
somersault and spread word that he was sending his 
people to snoop around and find out what I was up to. 


There were so many people who did somersaults in those 
days! 


Don't insist on their names. 


[Question] But if you had dismissed Rajiv, who would 
you have ideally preferred as prime minister? 


[Answer] Why talk about something that never took 
place? 


[Question] Vishwanath Pratap Singh? Those were his 
glorious days. 


{ Answer] Ajeeb aadmi hain. He is a meek man. Also too 
careful. He didn’t even respond to the overtures. In fact, 
earlier, when he was shifted to the defence ministry, he 
was very disturbed. He came to me, but didn’t discuss 
anything of any consequence. 


He is really a strange man! 
[Question] So who was your ideal choice? 


[ Answer] There was no ideal choice. There was no choice 
made eventually either. 


But if you ask me, the best man was Venkataraman. He 
would have made a good prime minister... 


[Question] There was some talk of him also throwing his 
hat into the ring. 


[Answer] Woh sab baat chhor do. He is occupying the 
highest office today. 


[Question] Did he show any interest himself? 


[Answer] First of all, he was the senior-most minister and 
respected by all. He has all the qualities of occupying the 
prime minister's office. He had met some people who I 
don’t want to name. They showed him all the papers 
related to corruption charges against Rajiv. He was in a 
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dilemma. He knew that Rajiv did not like him. He also 
knew that Rajiv had decided to make Shankaranand the 
President. He was upset over it. At one stage he had 
agreed to become the prime minister, but he never told 
me this directly. 


Since I was not keeping well, he came to see me. But we 
did not discuss the subject. In fact, once the news of his 
being in touch with dissidents was leaked, he was offered 
the presidency and that was the end of it, as far as 
Venkataraman was concerned. 


(Laughs) See, so many people benefited from all this. 
Someone became President of India. Someone got a 
much-desired chief ministership. Someone became 2 
minister. And what did I get? Only controversies! 


[Question] Offers of crores too! (jokingly) 


[Answer] Actually, a junior minister came and offered 
me money to name Vishwanath Pratap Singh, Arun 
Nehru, V.C. Shukla and Arif. I laughed at them. They 
think I can be bought. 


It’s foolish! 


You can buy me with respect and love. Money is 
immaterial to me. I am prepared to live like a fakir. All 
I need is a chance to serve the people of this country. 


Unfortunately, all I got is this shararat. Not by Rajiv, but 
by his people. And all over such a small quote torn out of 
context! 


What is 30 or 40 crores? People who are in power have 
much more money. They can say anything, do anything 
they want. I did nothing wrong. My conscience is clear. I 
didn’t take any money. I| didn’t even dismiss Rajiv. So 
what is this controversy all about? Just a casual comment 
made in passing. 


[Question] Some people say even Shiv Shankar wanted 
dto become prime minister. 


[Answer] He was not even considered by anyone. What 
support does he have? Does he have any MPs? 


No, I don’t think he even thought of it. He can’t even get 
himself elected from his home State! 


Chhoro yeh sab baat. Bahut ho gayee. Aur sunao aap ka 
kya haal hai? Magazine kaisa chal raha hai? 


Thik hai... 


[Question] Pcople want to know what you feel about this 
controversy. 


[Answer] I have told you so many things. All of them are 
not for printing—so use your judgment, your discretion. 
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Chandra Swami Denial 
46001354 Bombay THE TIMES OF INDIA in 
English20 Mar 88 p 9 


[Article by Subhash Kirpekar] 


[Text] New Delhi, March 19—Chandra Swami, the 
controversial godman, denied he had ever given any 
advice to Mr Zail Singh on the letter the former Presi- 
dent wrote to the Prime Minister last summer. 


“The child (meaning the letter) was not even conceived 
when I met him,” he said last night. 


This correspondent met Chandra Swami yesterday at 
Hanuman Vatika on Asaf Ali Road. Among his callers 
were Mr Ram Jethmalani, who is the Janata Party 
candidate for the Rajya Sabha from Karnataka, and Mr 
S.S. Mohapatra, former MP. A special puja was per- 
formed for Mr Jethmalani’s success. 


Stating that whatever the Gian: had said about him was 
“completely wrong”, Swami, who claims to have several 
celebrities as his disciples, said he had met the Giani 
only once in Rashtrapati Bhavan. That was on February 
9, 1987. The Giani is on record that Mr S. Gurumurthy, 
adviser to INDIAN EXPRESS, was present at this 
meeting and that the “Swami had some interesting 
points which could be incorporated in the letter”. 


“One can’t discuss secrets with there or four people 
present around you. There was no question of my giving 
any advice to the Giani on his letter. How many things 
can one discuss in one meeting? People talk about my 
master-minding a conspiracy. That is wrong. It was a 
courtesy call,” the Swami stated. 


In the course of the interview—his replies were given by 
Mr Kailash Nath Aggarwal alias ““Mamaji,” his secre- 
tary, and endorsed by the Swami—the Swami spoke 
about his friendship with Sanjay Gandhi and his long 
association with Mr Ramnath Goenka, denied that he 
knew Mr Nusli Wadia at all and highlighted his role in 
enabling Mr Rajiv Gandhi to address the U.S. Senate 
and Congress during his U:S. visit. 


Bofors Secrets 


Yes, he knew Adan Khashooggi, the Iranian arms dealer 
with contacts around the world, and the Sultan of 
Brunei. He also maintained that he had some informa- 
tion about the Bofors deal which he would disclose at the 
appropriate time. He knew nothing of any conspiracy to 
destabilise the Rajiv government as this was outside his 
“spiritual regime”. He also denied ever having made any 
offer to the Giani to raise Rs 30 to 40 crores to enable 
him to contest for a second presidential term. 
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The Giani, in his interview, parries the question whether 
the Swami offered him the crores. To a question whether 
Chandra Swami expected anything in return for his 
crores, the Giani’s reply is: “Nothing is ever given for 
nothing.” 


But the Swami insists he met him only once. So the 
question of offering crores of rupees did not arise. “1 am 
a fakir, spiritually is my biggest wealth,” he says. 


However, the Giani’s story is that the Swami did not 
come personally every time “but his secretary, a chap 
called Aggarwal used to come with all the proposals. He 
iS a very, very clever man. But Mr Aggarwal also insists 
he met the Giani only once on February 9 with the 
Swami. 


In the reported interview, the Giani makes an observa- 
tion about he Swami's claim that “he knows some sultan. 
He claimed to have so much money available. He 
wanted me to contest for the second time. Somehow, this 
fellow had a dislike for Rajiv.” 


The Swami leaves you in little doubt about his dislike for 
Mr Rajiv Gandhi. “This country is know for two things: 
krishi and rishi (agriculture and spirituality). Both are 
being destroyed. There are 49 Islamic countries. I have 
been to them. There are 1!3 Christian countries. There 
are even 13 Buddhist countries. But there is only one 
Hindu kingdom, Nepal. And the majority community 
suffers here. We are going to raise our demand in 
Parliament soon and we shall march to Rashtrapati 
Bhavan this month,” the Swami said. 


The Swami also talks eloquently about how those who 
lead simple lives and identify themselves with the poor 
are readily accepted in India as against those who live in 
style. He takes a dig at luxury holidays and asks whether 
people appreciate this at all. “We do not have socialism 
or any other ism after independence except terrorism,” 
he remarks. 


The Swami has just begun a nine-day “yagna”™ in a corner 
of the Ram Lila grounds near the Hanuman Vatika. He 
is observing silence during the day over this period and 
says he will live only on water. 


The following are excerpts from the interview with the 
Swami: 


Q: Why do you think has a section of the media 
projected you as a god-man having links with interna- 
tional arms dealers like Khashoggi and people like the 
Sultan of Brunei? 


Coloured Media 
A: My admirers are drawn from all over the world and 


from all walks of life. These include the two personalities 
mentioned. I am concerned with their spiritual devotion 
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and not with their profession. The media. | presume. was 
either influenced by some section or wanted to lend 
glamour and colour to its stories. It misrepresented my 
connections. 


(: It 1s said that you tned to influence some contracts in 
India on behalf of some powerful and wealthy parties 
abroad like Khashoggi and the Sultan? 


4: They have no desire nor have they made any effort to 
have any business links with India. In any case. I never 
talked to anybody about any business deals. 


Q: Is it true that many of the top politicians come to you? 


A: In India also, people from all walks of life come to me 
for spiritual discussions and guidance or because they 
want to know their future. | make no distinction on the 
basis of the status of Mr Visitors. At one time, | was close 
to Sanjay Gandhi. Since 1979, he has been my admirer 
and | liked him and we had good relations. I used to meet 
him twice or thrice a month in Delhi. (Those were the 
tume when Mr Charan Singh, then an admirer of the 
Swami, was the Prime Minister and when efforts were on 
to dislodge him.) 


Q: The Giani says you had some suggcs::ons to make 
regarding the letter he was to write to the Prime Minis- 
ter. What advice did you give? 


4: Whatever he has said 1s completely wrong. How many 
things can be discussed in one meeting? I met him on 
February 9 and the controversy between the President 
and the Prime Minister broke out in March. There was 
no question of giving any advice. It was a courtesy call. 
Three others were present. One can’t discuss secrets 
when so many people are present. 


Q: When Mr Ramnath Goenka’s premises were raided, 
you were also on the scene. What is your connection with 
Mr Goenka’ 


4: [have known Ramnathyj: for over 15 years. We met at 
a wedding after a long gap and he invited me to dinner. 
Unfortunately. at that trme, when I was coming out after 
dinner. these people came. (In his reported interview, the 
Giant says he had thought of giving the news of his letter 
to the Prime Minister to this newspaper but was sur- 
prised to find it in another daily. “Yet, Chandra Swami 
perhaps told them about it,” the Giani observed.) 


Q: What is your connection with Mr Nusli Wadia and 
Mr Gurumurthy? 


A: I do not know Mr Nusli Wadia at all. Nor have I met 
him. Mr Gurumurthy met me only that day for the first 
time at Mr Goerka’s dinner. Till then, | knew nothing 
about him. 


SOUTH ASIA 


Q: Gianyi has reportedly named a few Congress leaders 
who he claims offered to raise the money for him. Do 
you have any information about this? 


A: Gianyi is the only person who can say about this. I 
have no information. 


Q: What is your view about the disclosures he is making? 


A: The subject is of no interest to me. I am a spiritual 
person. 


Q: Have you met Mr Rajiv Gandhi? 


A: I met him only twice, casually, at two weddings. 
Personally, | have never met him. One meeting was at 
the wedding of Mr Yashpal Kapur’s son and the other 
was at the wedding of Mr Romesh Bhandari’s son. Mr 
Adnan Khashoggi too was there. 


Q: Did you play any role when Mr Gandhi visited the 
United States? 


A: When in the U.S. I met the then ambassador, Mr 
Bajpai. He showed his concern and anxiousness to 
arrange our Prime Minister's address at the joint session 
of the U.S. Congress. I volunteered and took him to meet 
the then majority leader of the U.S. Congress (now the 
speaker), Mr Jim Wright. I persuaded Jim to do the 
needful and ultimately my request was accepted enabling 
Mr Gandhi to address the joint session in Washington. It 
was a question of honour and prestige of the country. I 
had known Jim for over ten years. 


Q: What is your credo in life? 


A: I have faith in the almighty. Bhagwan Shankar is my 
president and Durga my prime minister. 


Q: Do you perform miracles using tantnk powers? 


A: No. I don’t produce ash from the air. I don’t perform 
miracles, I only generate faith in god, through prayer. 
Strengthening your own devotion and confidence is the 
biggest miracle. I never breathe ill for anyone. 


Q: Do you think you have been or are being used by 
politicians? 


A: No, nobody has used or can use me. But I try to be of 
help to people. 


Balram Jakhar Denial 
46001354 Calcutta THE TELEGRAPH in English 
21 Mar 88 pl 


[Text] Fazilka, March 20 (PTI)}—The Lok Sabha Speak- 
er, Mr Balram Jakhar, today denied that he was an 
aspirant to the Prime Minister's post as claimed by the 
former President, Mr Zail Singh. 
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Talking to PTI here yesterday. Mr Jakhar. who was 
touring the Ferozepur parliamentary constituency. also 
denied that he had sent any of his emissaries to the 
former President. 


Mr Jakhar said that had he been one of the candidates 
for the prime ministership he would not have asked the 
Prime Minister, Mr Rajiv Gandhi, to probe into the Rs 
30 crore to Rs 40 crore controversy raised by Mr Zail 


Singh. 


Mr Jakhar said that Mr Zail Singh did not have the 
authority to appoint the Prime Minister. “It 1s a matter 
of simple common sense that in a democratic setup it 1s 
the rajonty party in Parliament which elects its leader.” 
the Lok Sabha Speaker said. 


Later. addressing a rural gathering in Ruop Nagar vil- 
lage. a km from the Indo-Pak border near here last 
evening. Mr Jakhar criticised the militants who were 
killing innocent persons, at the “instigation of Pakistan.” 


He also criticised the Shiv Sena leader, Mr Bal Thacke- 
ray, who had called for the economic boycott of the 
Sikhs. “The Hindus and Sikhs are inseparable.” he sand. 


Mr Jakhar said if the militants did not adopt the path of 
peace they would be dealt with severely. The government 
would be arming itself with the passage of the 59th 
Amendment to the Constitution, Mr Jakhar said. adding 
that the Bill, passed by the Rajya Sabha, would be 
introduced in the Lok Sabha tomorrow. 


Mr Jakhar said the Akalis, who were entrusted with 
power in Punjab thrice. failed to run their government 
due to “their communal-mindedness.” 
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Chinese Geveral Arrives for Visit 
46000120d Lahore THE PAKISTAN TIMES in English 
23 Mar 88 p !2 


[Text] Rawalpind:. March 22: General Wang Hai, Com- 
mander. Chinese PLA Air Force was accorded a very 
warm welcome when he arnved here today on a 6-day 
official visit to Pakistan. 


He was received at the PAF Chaklala airfield by the 
Chief of ‘be Aur Staff, Air Marshal Hakimullah. 


From the airfield General Wang Hai drove straight to 
Air Headquarters where a smart PAF contingent pre- 
sented him a guard of honour. 


The principal staff officers at Aim Headquarters were 
introduced tu the Chinese Air Force Commander before 
they settled down for talks with the Pakistan Air Chief. 
Air Marshal Hakimullah. They discussed matters of 
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common interest to the air forces of the two most! 
fnendly countnes, which share a long history of cooper- 
ation at the professional level 


On this occasion Air Marsha! Hakimuillah presented the 
PAF crest to his honoured gest. 


In the evening Air Marshal Hakimullah hosied a dinner 
in honour of General Wang Hai and members of his 
entourage at Air House. The dinner was atiended by 
senior PAF officers and the Chinese ambassador in 
Islamabad Mr. Tian Ding. 


General Wang Hai wiil witness the Pakistan Day point 
services parade in Rawalpind: on Wednesday (today ).— 
APP 
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Ties With Gambia To Expand 
46000120c Lahore THE PAKISTAN TIMES in English 
23 Mar 88 p 1 


[Text] Rawalpindi, March 22: Pakistan and Gambia 
have decided to further strengthen bilateral relations and 
expand mutual cooperation in the fields of commerce 
and agnculture. 


The decisicn was taken at the forma! talks held between 
Pnme Minister Mohammad Khan Junejo and Gambian 
President. Alhay Dawda Kairaba Jawara, at the Prime 
Ministers’ Secretanat here today. 


The talks held in an atmosphere of cordiality and spirit 
of Islamic brotherhood, covered vanous aspects of Pak- 
Gambia ties, with particular reference to Pakistan's offer 
for implementation of tive Gambian nver basin develop- 
ment project aimed at promotion of water and energy 
sectors of Gambia. 


Prime Minister Junejo and President Jawara expressed 
satisfaction over the existing relations between the two 
countnes, and looked 1orward to sull closesi tes. 


Prime Minister Junejo recalled the Gambian President's 
visit 10 Pakistan in September. 1984 and expressed 
pleasure to greet him in Pakistan once again. Partocularly 
when it coincided with the national celebrations of the 
Pakistan Day. 


He expressed gratitude to President Jawara for his 
country’s continued support for Pakistan's principle 
position on the Afghanistan issue. 


Mr. Junejo assured President Jawara of Pakistan's con- 
tinued support on the Afncan issues particularly on her 
opposition to South Afnca’s racist policies and for early 
independence of Namubia. 
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About bilateral ties, Prime Minister Junejo noted that 
though Pakistan itself was developing country, with 
limited resources, yet it would be willing to provide 
technical assistance to Gambia 1n various development 
projects. 


The Gambian President, Alha; Dawda Kairaba Jawara, 
in return expressed gratitude to Pakistan for its cooper- 
ation in different fields and appreciated Pakistan’s con- 
sistent efforts for Islamic solidarity. 


Pakistan is already providing technical and financial 
assistance to Gambia for establishment of model farm. 
Experts had already been exchanged in this connection 
and necessary equipment would also be sent soon. The 
project 1s expected to be in production during the next 
four to six months. Moreover, allocation of seats for 
Gambian students at the Officers Training School, Man- 
gle, had already been increased from two to four. 


Pakistan also agreed to provide training to the Gambian 
experts at its advisory cell in the Production Ministry of 
Pakistan Government. 


Pakistan further agreed to supply its own manufactured 
machinery on credit up to $30 million for Gambian river 
basin development project.—APP. 
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Government Accused of Misleading People on 
Afghan Negotiations 

46560024b Lahore NAW A-I-WAQT in Urdu 

22 Feb 88 p 2 


[Nazir Niaji column ‘Sawere sawere’(“Morning Rap’’)] 


[Text] it would not be wrong to say that a very sensitive 
decision effecting Pakistan’s safety and welfare is being 
made at present. However, neither the national or 
regional leadership nor the Parliament was consulted 
about this issue. People are not being told the truth about 
it. Is the Afghan problem in the same category as a 
default on a bank loan where the name of the person 
involved in a foreclosure is kept a secret? For example, 
today’s newspaper headlines implied that the United 
States is supporting Pakistan’s stand on the Afghanistan 
issue. The fact is to the contrary. Mr Nurani wanted to 
get support of the United States, United Kingdom, and 
China for establishing an interim government in Kabul 
before the Geneva Pact is signed. No promise was made 
by either the United States or the United Kingdom. All 
George Schultz said was, “I will share your proposal with 
Soviet foreign minister.” A spokesman for the State 
department clearly said, “the first priority of the United 
States is the removal of Soviet military. The issue of an 
interim government should be left to the people of 
Afghanistan.” The Soviets are also echoing the same 
message. Where is this U.S. support are we being told 
about? President Zia has already told us the truth. He 
said. “The United States and the Soviet Union have 
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already made an agreement. We are being made guilty by 
association.” Now the question is: who started all this? 
Were the people of Pakistan involved? Our foreign 
minister of those times is revealing some of the secrets of 
his era. 


I am not opposed to helping Afghan mujahiddin and I do 
not think anyone should be opposed to this aid. Even 
Iran has helped them. However, the help should be 
provided on principles and not by playing into someone 
else’s hands. We have made the United States as the 
most influential factor in our policy toward Afghanistan. 
Now that the United States has settled its differences 
with the Soviet Union, it has started to ignore Pakistan 
and Afghan mujahiddin. It is not doing anything wrong; 
it Is a Superpower. 


Wheeling and dealing is important in international rela- 
tions. The United States wanted to use development in 
Afghanistan for selling weapons to mujahiddin with the 
help of Islamabad’s salesmanship. Islamabad was open 
to receive billions of dollars from American taxpayers 
and Arab countries. The United States government 
helped Pakistan’s non-democratic martial law govern- 
ment because of the Afghanistan problem. It gave 
approval Pakistan's government's referendum and called 
it a bona fide government. The United States totally 
ignored the oppressed democratic forces in Pakistan. 
Instead, it supported the present interim civilian govern- 
ment. 


The whole deal was based on the development in 
Afghanistan. There is no Afghanistan problem now, 
therefore, there is no deal. [As the poet said] “Com- 
plaints disappear when compensation is paid.” 


Reagan administration and General Zia have greatly 
benefited from the Afghans crisis. Reagan stole money 
from American tax-payers, looted Arabs and snared 
them into his military trap, killed 20,000 Russians, and 
wasted billions of dollars. Now he is making deals in the 
Gulf and Europe in order to benefit from the vast Soviet 
consumer market. General Zia got the opportunity to 
rule Pakistan for over 10 years. What benefits did the 
people of Pakistan and Afghanistan receive in these 
dealings? 


It is true that departure of Soviet troops without an 
agreement over an interim government will result in a 
fierce civil war. This will not only delay the return of 
Afghan refugees, but will get us even more refugees. 
Afghans, Pakistanis, and Pakistan's armed forces are all 
in a very sensitive situation. A little violence might result 
in very serious consequences for Pakistan. The Reagan 
administration has achieved its goals. Pakistanis and 
Afghans have to live here and suffer the aftermath of it 
all. Afghan mujahiddin and muhajirs [refugees] should 
start looking after themselves. Leaders of all political and 
religious groups in Pakistan should ignore their petty 
differences and start working together. Confusion among 
our political parties and the restlessness between the 
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people and armed forces caused by the long martial law 
regime will not only make us vulnerable to the results of 
an anarchy in Afghanistan, but will also give an oppor- 
tunity for India to attack us. | apologize for this bitter 
and pessimistic attitude, but the danger that our country 
faces is forcing me to adopt such an attitude. 


07997 


Saudi Naval Chief Visits Naval HQS 
46000119¢ Karachi DAWN in English 22 Mar 88 p 5 


{ Text] Islamabad, March 21: The visiting Commander of 
the Royal Saudi Naval Forces, Rear Admiral Talal Salim 
Al-Muffady paid a visit to the Naval Headquarters here 
on Monday. 


On arrival at the Naval Headquarters, he was received 
by Admiral Iftikhar Ahmed Sirohey, Chief of the Naval 
Staff. 


The Royal Saudi Naval Forces Commander then held 
discussions with the Chief of the Naval Staff on matters 
of professional interest. At the end of the talks, Admiral 
Sirohey presented a CNS crest to the distinguished guest 
as a memento of his visit to the Naval Headquarters. 


Later the visiting dignitary was given briefing at the 
Naval Headquarters on maritime environment in the 
region and organization of the Pakistan Navy—APP. 
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Retired General Relates Dangers Threatening 
Pakistan 
46560024a Karachi JANG in Urdu 19 Feb 88 p 3 


[Article by Lt. Gen. (Retd.) Mohammad Azam Khan: 
“Hour of Decision”’} 


{Text} Last year around this time I had suggested that a 
grand convention be called to formulate a comprehen- 
sive plan to solve the problems our country was facing. I 
suggested that members of assemblies and the Senate 
and political leaders respresenting various groups should 
be invited to the proposed convention. Governments, 
however, have their own styles. Each government’s oper- 
ating style is governed by the people hovering around the 
leaders and officials. Our rulers did not think there was 
any reason to worry since the whole populace was busy 
praying for the health and welfare of the “emperor.” 
They were celebrating vain hopes of some optimists. 
Their efforts to fool the people with promises have failed 
badly. The people have given up on the leaders and are 
ready to find their way out of this mess. For example in 
Karachi, the city of Quaid-e Azam, all religious, faction- 
al, and regional factionalism has disappeared. A new 
leadership with new hopes and designs has emerged. 
Despite a very volatile atmosphere the young leadership 
has managed to keep everything under control. This new 
development has given new hopes to the rest of the 
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country. People will have more faith in leaders, espe- 
cially the younger leaders, and this in turn will foster a 
more congenial atmosphere. As for our problems, these 
will not be solved easily. These problems have become 
very complicated and cannot be tackled until the present 
decaying administration is not removed. National prob- 
lems are increasing and will stay here for a long time 
because of political and economic instability. Lazy lead- 
ers keep on making promises of a rosy future and keep 
ignoring the hardships faced by the country. When the 
problems become more serious they scream in anger that 
they do not have Alladin’s magic lamp to make these 
troubles disappear. When people get tired of these excus- 
es, they are put under a martial law regime to stifle their 
voice of protest. Unfortunately, some influential leaders 
want to use this martial law “strategy” again. These 
leaders should not ignore the feelings being expressed by 
Pakistanis about the former and proposed martial! laws. 
They have let the rulers know as politely as possible that 
they will not tolerate any chief martial law administra- 
tor. Any effort to impose a martial law again will be 
calamitous for the whole country. It appears that the 
leadership does not think it important to rub shoulders 
with and listen to the comme. people. Inefficiency of 
some provincial governments has also made such lazy 
leaders bold. The martial law has managed to stay here in 
one or other form even after it was revoked in 1985. This 
situation has hurt democratic institutions and politicians 
trying to restore a democracy. Opportunists have 
replaced the serious and honest politicians. They carry 
prepared welcome addresses in their pockets for every 
occasion. Most of political parties have become lower in 
rank than trade unions. Each of these parties is aiming to 
become the chief bargaining agent to deal with the 
government. This situation has made the supporters of a 
martial law regime bolder. 


At the same time the situation in the country has 
changed beyond anyone’s imagination. There has been a 
dramatic change in Pakistani people’s attitude and 
approach. The same people who had blind faith in their 
leaders have started to question their actions. Groups 
that did not even use knives have acquired rocket 
launchers and kalishnikov rifles. The country has 
become an arsenal and thousands of young men have 
received training in using modern weapons. Instigators 
are becoming more active. People do not have any good 
feeling left about martial law regimes. We have lost faith 
in many good things along with the institution of martial! 
law during this decade. Therefore, I can declare with full 
confidence that no insurance company in the world wil! 
be willing to underwrite an insurance to cover whoever 
wants to enact a martial law in this country. This is a fact 
and our leaders should recognize this fact immediately. 
Here I should add that Pakistan’s armed forces are not 
anyone’s personal property to be used at whim. The 
armed forces belong to the free people of a democratic 
country. All this is clearly written in our constitution. 
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There is an unwritten agreement between the people and 
the military. The military will do its duty according to 
the constitution and 100 million people will come out to 
protect it. 


Karachi is the largest city of Pakistan. It is beautiful, 
rich, and the center of Pakistan's economic and indus- 
trial development. Its geographical location makes it 
unique in the whole region. Pakistanis are emotional 
about Karachi because it is the last resting place of 
Quaid-e Azam. For the last one and a half year there has 
been an unique development in this city. We are amazed 
at the patience of the people and the helplessness of the 
leaders. The leaders act like hermits and give the impres- 
sion that it is not their duty to protect the life and liberty 
of the people. They think that some ‘invisible force’ has 
that responsibility. After each destructive incident they 
promise that nothing bad will happen ever. After a few 
days of lull, situation becomes catastrophic again. We 
can conclude how bad the situation is by the fact that 
during the last 400 days, Karachi was under police 
curfew for 190 days. The army had to be called 35 times 
to maintain peace in the city. This is a record for this 
century. I want to tell the police and administration of 
the city and the state authorities that no part of the world 
has ever witnessed such total helplessness. 


People are suffering from the problems in Karachi, 
Peshawar and other cities and our soldiers are suffering 
in the blizzards of Siachin. Our leaders are busy attend- 
ing inauguration parties and other ceremonies. Their 
assistants have no other job but to welcome them at 
various civic functions. We have yet to hear that our 
president is planning to visit Pakistani soldiers braving 
the weather in Siachin. Has the first prime minister of 
our country ever set foot in this cold region? The 
president perhaps decided not to go to Siachin because 
there is no grass [for a golf game] and the prime minister 
apparently has not gone there due to a lack of votes in 
that region. That place is thousands of feet above the sea 
level and you cannot expect invitations for parties there. 
We have put all our talents in use to hide the events 
taking place in Siachin. This also indicates how bad the 
situation is there. I demand that the nation be taken into 
confidence on the Siachin issue. | am requesting the 
people to pray for the safety of our soldiers stationed in 
Siachin. They should send them gifts and letter to prove 
that the unity of Pakistan’s army and people is unbreak- 
able. 


Everyone knows the role our government played in 
changing the purely technical issue of Kalabagh Dam 
into a political fiasco. It played one province against the 
other and talked about patriotism and treachery. Our 
leaders are expert at transforming religious, political, 
economic, and social issues into subjects for litigation. 
This very skill helps them in extending their hold to the 
chair of power. Kalabagh problem should have been 
solved with an honest effort. Instead, it was transformed 
into an instigative situation by premeditation. The 
smaller provinces that were already suffering from a 
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sense of deprivation are now outraged. Some are threat- 
ening to invite foreign powers to intervene and others 
want to blow the dam up. Chief minister of one province 
went as far as to say that he will not let this dam to finish. 


I have been warning the nation for over one year that 
Pakistan is in grave danger from an attack by its arch 
enemy. It is surrounding our country and is planning to 
crush us between Siachin and a naval attack. India’s 
establishment of military base in Sri Lanka clearly indi- 
cates that it plans to attack us via the ocean. It ts 
important for us to acquire at least two aircraft carriers 
and two nuclear submarines. Naval ships belonging to 
the United States and its allies are present in the Gulf. I 
do not want to get into the argument as to whose stupid 
mistake has caused this heavy traffic in the Gulf. How- 
ever, one thing is clear. It will not be as easy to get rid of 
our “friends” as it was to have them come here. 


Palestinians are being persecuted merc 'essly and all that 
the Muslim world has done is to pass some resolutions 
condemning this deplorable action. These useless reso- 
lutions passed in the United Nations only make fun of 
the pain the Palestinians are suffering. We are receiving 
very optimistic news about Afghanistan now, however, 
we cannot say anything about it until this problem is 
completely solved. The key to the solution of this prob- 
lem is in the hands of Afghan mujahiddin and refugees. 
We are sure that they would not want anyone else to 
benefit from their sacrifices. There are still some people 
who never did anything trying to take full credit for this 
new development. The war between Iran and Iraq along 
with the situations in Afghanistan and the Gulf has 
endangered the safety of the Muslim world. This has 
made the task of our enemies very easy. It appears that 
both super powers want to establish control of India and 
Israel in Asia and Africa. They will not leave this area 
until they have achieved their goal. Pakistan is the major 
hurdle in the path of these two countries with expansion- 
ist designs. Unfortunately, our leaders refuse to recog- 
nize the implication arising out of importance of 
Pakistan’s role. How can these ieaders who cannot even 
control a handful of criminal who have made robbery, 
kidnapping, and instigation their business, plan to 
defend our country against the two super powers and 
their allies? 


Situation is getting worse and the people are being kept 
ignorant about it as was done in 1971. The only differ- 
ence is that there was a martial law government in 
control at that time and all communication media was 
forced to keep quiet. We have democracy now and the 
seriousness of our problems is being hidden by lies and 
tricks. A few weeks ago the “Spring festival” was held in 
the capital of our largest province and millions of rupees 
were wasted. Someone with a knack for sarcasm said, 
“Perhaps the next elections will be decided by flying 
kites. If a seat in the Senate can be gotten by lottery then 
a municipal or provincial assembly seat should be made 
available through kite flying contests. Did not smart 
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kings decide wars by having two strong men wrestle 
instead of having whole armies fight? Kite contests will 
be much cheaper than having full-scale elections.” 


I do not know if our leaders will agree with these ideas. 
One thing 1s clear. It is time that the present government 
resign. I suggest that new elections with full participation 
by political parties be held under the administration of 
an interim government. The Kalabagh Dam and the 7th 
5-Year plan should be left to the new government elected 
by the people. Only a government elected by the people 
can solve economic, political, and social problems. 
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Sindhi Leader Calls for Struggle Against 
‘Conspiracy’ 
460001 1¥b Karachi DAWN in English 22 mar 88 p 3 


[Text] Larkana, March 21: Mr Imdad Chandio, Con- 
vener of Sindhi People’s National Alliance (SPNA), in an 
interview with ‘DAWN’ here on Monday underlined the 
need for strengthening the Alliance by progressives, 
democracy lovers and nationalists to fight for the rights 
of Sind. 


He said at this crucial juncture the response of the 
veteran Sindhi nationalist politician, Mr G. M Syed, 
founder of Jeay Sind Movement to the SPNA’s struggle 
was very much encouraging and it would further held the 
alliance to achieve its goal. 


In reply to another question, he termed the present 
alliance as the need of hour and added it was a step 
forward, where differences should be ignored so as to 
work with full determination for their struggle. 


Appealing to all the nationalist and democratic political 
parties in Sind to link themselves with the struggle, he 
disapproved vehemently of the tendency of character 
assassination of SPNA leaders, at this juncture in the 
history of Sind where Sindhis are facing the calculated 
conspiracies of being transformed into minority. Their 
resources, he said, were being snatched away, even their 
Indus water is being stolen so as to turn barren thousands 
of acres of land in Sind. 


To another question, he said that Comrade Jam Saqi of 
the Communist Party and Dr Arbab Khuhwar, Chief of 
Watan Dost Inqilabi Party had committed “a blunder” 
by detaching themselves from the mainstream of the 
Alliance though they were the main signatories to the 
“draft programme’. He added: “*“We cannot rule out the 
question of differences among political! parties and fac- 
tions but they all should, at least at this stage, be 
overlooked. He said Jam Saqi and Dr Arbab Khuhawar 
should review their decision and join us for the general 
cause of Sind”. 
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He further said none had expelled them from the alliance 
but they had willingly decided to disassociate from the 
movement, he maintained. The SPNA, he said, was 
holding aloft the banner of anti-Kalabagh Dam issue and 
should not be criticized. To evolve a consensus on 
important issues a grand rally is being planned in Sukkur 
on March 24 and on April 14 in Karachi, to demand the 
abandoning of Kalabagh Dam project. All the Sindhi 
political parties, nationalist and progressive elements 
throughout Sind would participate to record their ver- 
dict against the construction of Kalabagh Dam and 
setting up of army cantonment in Panoakil. 
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ANP Leader Flays MQM « on Sind Policies 
46000119a Karachi DAWN 23 Mar 88 p 3 


[Text] Sukkur, March 22: ANP leader Rasool Bakhsh 
Palijo said here on Tuesday that those who demanded 
repatriation of stranded Pakistanis from Bangladesh into 
Sind, opening of the Khokhrapar route and a separate 
nationality for them in Sind could never be frends of 
Sind. 


He was addressing a iargely attended Press conference at 
a local hotel here. 


Mr Palijo lashed out at those who occupied Haider 
Bakhsh Jatoi Chowk in Karachi and also the grave of 
Hosho Shaheed in Hyderabad. He bitterly criticized the 
MQM and its leaders and termed their policies as 
“double-faced”’. 


While posing themselves as loyal to Sind, the MQM 
leaders wanted to harm Sind, he added. 


The ANP leader said that the people of Sind were being 
exploited under a well thought out plan. Biharis were to 
be imposed upon Sindhi people ad Sindhi language was 
being made optional in schools in Sind, he said. This is 
nothing, but clear hypocrisy and fraud, he added. 


He also regretted that Karachi Press presented a twisted 
picture of things about Sind. A particular newspaper, he 
said, looked like an MQM gazette and used objectiona- 
ble language against Sindhi leaders. “* We can not forgive 
it”, he added. 


He further said that political unrest existed in Punjab, 
Sind and even Baluchistan but it did not come into the 
limelight because facts were not reported from Balu- 
chistan. Mr Palijo said that forces of exploitation were 
now presenting class struggle in a clear hypocritical 
manner. 


He said the 1983 MRD movement started from rural 
areas of Sind and now the villagers were being victimized 
in the name of operation against dacoits. 
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He urged upon the Sindhi people to get united and 
Struggle against all those projects which were against the 
interest of Sind like the Kalabagh dam, establishment of 
military cantonments and allotment of land to outsiders 
in Sind. 


He said that 16,000 acres of agricultural land in Sanghar 
District was being allotted to army men and he termed it 
as an “anti-Sind plan”. 


Mr Rasool Baksh Palijo said all these problems could be 
solved provided general elections on party basis were 
held forthwith and a truly awami government was 
formed in the country. 


Referring to Prime Minister Junejo’s statement that next 
general elections would be held on party basis, Mr Palijo 
demanded that the Prime Minister should also say that 
all registered and unregistered political parties would be 
allowed to participate in the next elections. 


Mr Palijo reyected the idea of Governor's rule in Sind, 
saying that mere changes of faces here would not solve 
problems. 


Criticizing Mr Jam Saqi, Mr Palijo said that Jam Saqi 
was in fact, nothing in himself and he said just what he 
was directed to say. Mr Palijo said that he did not want 
to create hatred between Sindhis and Muhajirs, but “we 
would also not tolerate the demand for a separate 
nationality for those living in Sind, occupation of lands 
of Sind by non-Sindhis and other similar things”. 
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Status of Women Criticized 
46000118d Karachi DAWN in English 9 Mar 88 p 12 


[Text] Karachi, March 8: A seminar on the ‘Status of the 
Pakistani Woman’, sponsored by the Idara Amno-Insaf 
on Tuesday, has called for uniting lower and middle class 
women on a single platform. 


The seminar was addressed by Mrs Rashida Patel, Pres- 
ident of the Pakistan Women Lawyers Association; Ms 
Anis Haroon and Mrs Najma Babar from the Women’s 
Action Forum. 


Mrs Najma Babar said that in the rural areas women 
work 14-18 hours daily, yet their work was not recorded 
in the census. Polygamy was rampant, she continued, 
girls were married at a small age and murderers got off 
free after saying they had committed ‘Karo Kari’. 


Ms Anis Haroon said that women’s consciousness had 
risen in the last decade with urban based groups taking 
up legal issues. On the other hand, for the first time, she 
pointed out, women had faced legal discrimination such 
as in the passage of the Hadd laws and Laws of Evidence. 
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According to her, privileged women in Pakistani society 
faced problems of gender-based discrimination or “pa- 
triarchy.” 


Remarking that “charity begins at home”, she advised 
the men to treat their women folk with fairness by 
sharing house-hold chores with them and encouraging 
them to come to the forefront in all spheres of life. 


Mrs Rashida Patel said that her legal work was bringing 
her in contact with a number of muslim women who 
after being divorced sought reconciliation with their 
husbands. According to her, the fact that they were left 
with three or four children, made it very difficult for 
women to live independently after divorce. 


She said that lawyers at the Legal Aid Centre set up by 
the Pakistan Women Lawyers Association were fighting 
the cases of six women who were serving Zina sentences 
in the Karachi Central Jail. One of these women was a 
Christian, and in her case no one was willing to furnish 
the Rs 10,000 bail that the High Court had fixed for her. 


She said the Legal Aid Centre was taking up cases of poor 
women, and charged only a registration fee of Rs 10 and 
a nominal professional fees, depending on ability of the 
clients to pay. 


The seminar was followed by a lively question-answer 
session. 


Tribute: A Press statement by the Business and Profes- 
sional Women’s Club, Karachi West, paid tribute to all 
the women and their organizations which were working 
for women’s rights and urged that they all unite on one 
platform. 


They recommended that the government celebrate Inter- 
national Women’s Day each year and awards be given to 
women who distinguished themselves in various fields. 
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JUP Chief Condemns Martial Law 
46000120a Islamabad THE MUSLIM in English 
16 Mar 88 p 6 


[Article by Dr Basharat Anjum] 


[Text] Jhang, March 15: The JUP chief, Maulana Shah 
Ahmad Noorani, while talking exclusively to THE MUS- 
LIM here the other day said that the martial laws 
imposed in the country from time to time, interrupting 
democratic process, had done serious damage to the 
country’s ideological and geographical frontiers. He 
recalled how during Ayub Khan’s martial law, three 
rivers were given to India under the so-called Indus 
Basin Treaty. “During Yahya Khan’s martial law the 
country was dismembered”’, he added and in the longest 
martial law of Gen. Zia, Pakistan had lost 1500 sq. kms 
of Siachen glacier. Maulana Noorani strongly criticised 
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Gen. Zia for imposing martial! law and perpetuating his 
authoritarian rule in the sacred name of Islam. He said in 
Gen. Zia’s martial law, not only did we lose Siachen 
glacier, the national unity was gravely shattered. “Where 
do we stand now’”’, he asked. Continuing he said during 
Gen. Zia’s longest martial law the country’s economy 
suffered heavily because of lavish spendings on luxuries. 
“The nation is now under the heaviest debt in its 
history’, he added. In this connection he said the gov- 
ernment was being run with foreign loans and for 
paying interest on these heavy loans, more loans are 
secured”. “This is a very frightening situation”, the 
Maulana svid. Reverting to the Siachen issue, the JUP 
chief said that while the Indian Prime Minister had been 
to the place four times, our Chief of Staff did not have 
time to visit the area even for once. 


The JUP president also lambasted the foreign policy that 
has hitherto been pursued by the rulers and said not only 
has the country been isolated, it is presently being 
subjected to pressure by both the US and Soviet Union 
to sign the Geneva accord. ““We may sign the Geneva 
accord so that Russian troops pull-out, but this should 
not be done at the cost of freedom fighters who have 
given big sacrifices for their cause”. He said the rulers 
must first ensure the safe and honourable return of 
Afghan refugees to Afghanistan. 


Talking about his party’s participation in the RTC, 
Maulana Noorani said “we participated in the meet in 
the larger interest of the country”. He disclosed that he 
had made a forceful plea in the conference that it was to 
be fully assured that Afghan refugees went back to their 
country only after satisfactory arrangements had been 
made in Afghanistan to prevent any bloodshed following 
the Russian pull-out. He further disclosed that he had 
also suggested in the RTC that troops drawn from 
Muslim countries, acceptable to the Afghan people, 
should be stationed in Afghanistan in the interim period 
until the Afghans formed a government of their own. 


The JUP chief maintained that it was rather ironical that 
Gen. Zia now went about suggesting that since the 
super-powers had reached an agreement between them- 
selves, Pakistan had no option but to reach a settlement 
on Afghan issue. Is this independent foreign policy”, he 
asked. 


Maulana Noorani dwelt at length on the current political 
situation in the country and said “we are in a complete 
mess’. About his own party’s programme, he said JUP 
stood for complete enforcement of Nizame-Mustafa and 
true democracy. *“We have never compromised on prin- 
ciples and have never reconciled to any dictatorial rule,” 
he said and concluded by demanding early elections on 
proportional representation basis which, he said, was in 
accordance with the provisions of the 1973 constitution. 
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Lawyers Condemn Azad Kashmir ‘Illegal Regime’ 
460001206 Islamabad THE MUSLIM in English 
16 Mar 88 p 6 


[Article by Professor Khaleeq: “Imperialism Blamed for 
Political Ills in Pakistan”’] 


[Text] Mirpur (AK), March 15: A lawyers convention 
sponsored vy the AK opposition (4-party alliance) and 
hosted by the Mirpur Bar Association was held here the 
other day. The well-attended meet was addressed by AK 
leaders Sardar M. Ibrahim Khan, late K.H. Khurshid, 
Maj Gen (retd) M. Hayat Khan barrister Sultan Meh- 
mood Choudhry, and Abid Hasan Minto, Syed Afzal 
Haider, Syed Zafar Ali Shah, Sardar M. Yusuf Khan, 
Choudhry Latif Akbar, Sahibzada M. Ishaq Zafar, Sar- 
dar M. Azad Khan, Bashir Ingilabi and Sharif Tariq, 
advocates. 


The speakers traced the origin of what wrong has been 
happening both in Pakistan and Azad Kashmir. They 
maintained that democracy could not take deep roots in 
Pakistan because of “the conspiracies of world imperi- 
alism and their local agents’. They further said that 
feudalism, capitalism, bureaucracy, martial laws and 
dictatorial governments had done great damage to the 
national unity and have, in the past, obstructed and 
hindered establishment of the true democracy both in 
Pakistan and in Azad Kashmir. the AK opposition 
leaders said that since the present Muslim Conference 
regime in Azad Kashmir had resorted to undemocratic 
practices, they had no other option but to launch a 
movement to dislodge them and save the State from a 
serious political crisis which could have damaging 
impact on the struggle for liberation of occupied territo- 
ry. “This convention is part of the main struggle”, they 
went on. They demanded immediate removal of the 
present government in Azad Kashmir, formation of an 
interim government and holding of fresh elections. 


The opposition leaders commenting on the recent offer 
of a dialogue with the ruling party said it was too late to 
be considered. They, however, added “even now if the 
AK rulers create really congenial atmosphere by releas- 
ing political prisoners, lifting emergency, and withdraw- 
ing undemocratic amendments in the constitution, their 
offer could be considered”. 


Sardar Ibrahim said that Muslim League in Pakistan and 
Muslim Conference in Azad Kashmir are squarely 
responsible for vitiating the political atmosphere. He 
criticized the role of ministry of Kashmir Affairs and 
opined that it had done nothing worthwhile for develop- 
ment in Azad territory or for the liberation of the 
Indian-held Kashmir. “I don’t attach much importance 
to the dialogue offer’, he said and added the time had 
come for big socio-economic changes for the betterment 
of the downtrodden people. 
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Later K.H. Khurshid expressed his disappointment over 
how Pakistan had been governed since the demise of its 
Founder. “The present Pakistan is not the one we had 
envisioned before 1947, he said and recalled his role to 
introduce democracy in Azad Kashmir. He reiterated his 
party’s demand that the State should be made indepen- 
dent. “This is the only solution,” he contended. He 
criticised the present AK regime and said we had given 
them a chance to introduce democracy and develop the 
State, but they have disappointed the people. 


Maj. Gen. (Retd) Hayat Khan traced the circumstances 
under which the Opposition had to launch a movement 
to dislodge the AK ruler. He said the Muslim Conference 
had done rigging in 1985 elections. He alleged that the 
AK rulers had been misappropriating funds and indulg- 
ing in undemocratic practices. “We had no other alter- 
native but to launch a movement against them”, he said. 
“We had first decided to cooperate with the AK regime 
so that they were able to develop the sedate but instead 
the rulers dismissed opposition’s gesture and started 
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victimising political opponents. This led us to counter 
them by an agitation and we have been successful in the 
first rounds, he claimed. He also complained that Pak:- 
stan Prime Minister had not chosen to discharge his 
constitutional obligation by removing the present illegal 
regime in Azad Kashmir. He was optimistic that the 
forthcoming "long march” would be a great success. 


Barrister Sultan said that the opposition had accepted 
the Muslim Conference regime to maintain peace in the 
sensitive area. 


“But the rulers mistook our gesture as our weakness”, he 
added. He criticised the present AK regime for interfer- 
ing in the affairs of judiciary by removing and transfer- 
ring judges. ““We cannot tolerate this regime’’, he said 
and added that “the historic movement will continue till 
success 1s achieved”. 
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